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Section 44 set to
boost digital TV

DARANA CHUDASRI

'|'h government’s planned invocation of Section
e 44 of the interim charter to delay licence
payments for both digital TV operators and winners
of the 900-megahertz spectrum will be a boon to
their financial liquidity, with True Corporation Plc
and BEC World expected to reap the biggest windfall,
analysts say.

The concession condition revamp will be positive
for Advanced Info Service Plc (AIS) and True in
terms of financial liquidity and lower costs because
the interest rate of 1.5% is lower than the current
financial costs of 3% for AIS and 4.8% for True, said
Suwat Wattanapornprom, an analyst at Asia Plus
Securities (ASP).

The National Council for Peace and Order
(NCPO) and the cabinet on March 27 are sched-
uled to consider invoking Section 44 this month to
allow digital TV operators to extend their licence

payments for another three years, while the National
Broadcasting and Telecommunications Commission
(NBTC) also pledged to subsidise half of the rental
fee for broadcasting networks for 24 months.

Section 44 will also be invoked to allow the win-
ners of the 2015 4G mobile licence auction on the
900-megahertz spectrum to gradually pay the due
date of their licence payments for the final batch,
originally scheduled for 2019, in five instalments for
a five-year period, but they in turn are required to
pay interest based on the Bank of Thailand’s policy
rate of 1.5%.

AIS and True were the two winners of the 900MHz
licences. The former is required to pay 59 billion

News ID: C-180317001125 (17 Mar 18/06:51)

» ROUND-U

baht and the latter 60 billion baht for the final
instalment.

Although the payment amount remains
unchanged, the new payment schedule — which
is divided into five instalments instead of the lump
sum payment at one time — will boost valuations
calculated based on the discount cash flow method,
Mr Suwat said.

ASP estimates that AIS’s and True's valuations
will be raised by 2.50 baht and 0.30 baht per share,
respectively. The broker, however, will not raise
its current fair value, as the additional value is not
significant, Mr Suwat said.

The brokerage firm sets a fair value for AIS, the

country’s largest mobile phone operator by subscrib-
ers, at 230 baht and True at 6.40 baht.

AIS shares (ADVANC) closed yesterday on the
Stock Exchange of Thailand at 212 baht, up five baht,
while TRUE shares closed at 7.05 baht, down 10
satang.

“Share prices of both have priced in the news
for a certain level,” Mr Suwat said, adding that True
exceeds fair value and AIS has some upside gain.

“We then recommend investors to switch from
TRUE to ADVANC,” he said.

Although Total Access Communication Plc
(DTAC) does not see any benefit from the relaxed
conditions, it’s likely to gain from any mobile phone
frequency auction in which it participates in the
future, Mr Suwat said.

For digital TV operators, Finansia Syrus Securi-
ties said in a note that Section 44 will help improve
financial liquidity and cut costs of all operators, with
BEC and its three licences expected to gain the most.

BEC operates three digital TV channels (33, 28
and 13).

The aid measures are expected to boost BEC's
profit by 20% and add 1.60 baht to its target share
price, Finansia Syrus said.

RS Plc, Channel 8's operator, will see a profit
upside of 2%, Workpoint Entertainment 3% and
MCOT 1%, the brokerage said.
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MCOT HD TARGETS YOUNG URBAN AUDIENCES VIA PROGRAMMING REVAMP  >> 38

MCOT HD targets young urban audiences via revamp of show line-up

SUTHICHALI
THE NATION

MCOT HD plans to revamp its pro-
gramming in 2018 with new shows
including “Black Coftee”, “Morning
News Talk”, sitcoms and game shows
to attract younger urban audiences.

At the same time, the company
said it would continue to improve
existing programmes to make them
more appealing.

Key performance indicators will
be used in evaluating programmes’
sucecess. Any programme with high
ratings will receive production sub-
sidies, while those with low ratings
will be eliminated.

Kematat Paladesh, president of
MCOT Ple, said that MCOT HD
(Channel 30)will startairingthe new
programs in the middle of March.

The new lineup includes Morning
News Talk (Chao Chuan Kui); “Black
Coffee” (Ka Fei Dum Kum Nee) on
weekdays, hosted by Suthichai Yoon
and covering world events; a variety
show called Hot Widows (Mai Tua
Mae) hosted by Sawika Chaiyadech
(Pinky), Yanee Jongwisut and
Daraneenuch Pohpiti; musicalgame
show “Shower Singer”; sports pro-
gramme “Crossfit” (Baa Palung),
documentary programme “The
Amazing Show” (Plaek Tae Jing); a
travel show for young people,
“Banana Split”; drama series “The
Person You Are Waiting for” (Kon
NeeTee Ror Koy) developed from the
popular drama show “The Day You
Are Waiting for” (Wan Nee Tee Ror
Koy), sitcoms ,and Chinese series
“The Destiny of White Snake”.

Also, the station aims to increase
the viewership of its existing pro-
grammes such as Timeline (Khao
Dang Kham Wela), which has already
been broadeast on Netflix and Sure
& Share on social media platforms.

“MCOT has a strong audience
base especially those who are over 40
years with high purchasing power.
Many advertisers have been success-
ful in promoting their products on
MCOT HD. This new programming
is expected to target the younger
audiences living in urban areas,”
Kematat said.

Suthichai, a co-founder of Nation
Multimedia Group, said: “MCOT
was where I officially produced TV
programmes. The channel gave me
an opportunity to create many news
shows, starting with news and situ-
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ation analysis, Countdown to the
Persian Wars, Roving Election,
Nation News Talk and Cheepajorn
Lok.

“Iamthrilled to be backat MCOT
inthe“Black Coffee” show. ['was writ-
ing the “Black Coffee” column in
Bangkok Biz Newspaper quite so
long. Thistime, “Black Coffee” willbe
aired on television and served as a
bedtime companion for the viewers
with more fun, creativity, informa-
tion and experiences being added.
The viewers can only find such
unique programmes on 9 MCOT
HD”

Suthichai also voiced his opinion
on the Central Administrative
Court’s ruling on the case in which
ThaiTV Co Ltd filed alawsuit against
the National Broadcasting and

Telecommunications Commission
(the NBTC).

Hesaid: “The regulatorshould not
only govern or regulate but also pro-
vide support to the operators, as
practised in other countries. The
NBTC doesnot quite understand the
situation. Therefore, ithas abrought
acrisistotheindustry. Itmightbe too
late to provide remedies, since the
crisishasalready happened, notonly
in the business perspectives but also
with the quality of content and pro-
ducers.

“It has been only three years, but
I have seen much deterioration. The
structure of media companies has
changed. To investors, profitability
may be their priority instead of con-
tent quality. This concern has trou-
bled me as a media producer.”
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