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mu Space orbits True Digital Park

SIRIVISH TOOMGUM
THE NATION

THAI satellite technology startup mu Space
Corp will set up an open lab in True Digital
Park to conduct research and develop on
satellite and space technology.

Both signed a memorandum of under-
standing yesterday on mu Space's plan to
open thelabin the park, said True Digital Park
president Thanasorn Jaidee.

The lab is expected to be opened in
October, when True Digital Park will soft
launch the first phase of thedigital park proj-
ect.

mu Space’s chief executive officer and
founder James Yenbamroong said that mu
Spacewilloperatethelab at True Digital Park
to develop space technology. It will also attract
the talent in the field to help it carry out the
research development.

“We are doing this to support the imple-
mentation of the Thailand 4.0 economic pol-
icy to make the country a hub for technolo-
gy and innovation in Southeast Asia,” James
said. “We believe that the innovation we
develop will help toimprove the quality of life
and help create more sustainable cities in the
future.”

Headded that at present mostofthe glob-
al investment in the space and satellite tech-
nologies came from private companies, unlike
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in the old days when the state sector led the
way. James said that last year private invest-
mentinspace technologyin the US was about
US$5 billion, in Europe about US$3.9 bil-
lion, and Southeast Asia about US$128 mil-
lion.

mu Space, which is 100 per cent Thai-
owned, was founded in 2017. It plans to
launch its own satellite in 2020. The com-
pany holds a licence from the National
Broadcasting and Telecommunications
Commission to operate a satellite service.

True Digital Park provides four fully inte-
grated areas, comprising space for co-work-
ing, enterprises, innovation, and events and
business services. It is under construction in
Sukhumvit 101.

The digital park covers 77,000 square
metres, making it the largest of its kind in
Southeast Asia. The first-phase construction
is expected to be completed in late 2018, fea-
turing around 40,000 square metres.

Thanasorn said the park aims to build a
complete ecosystem forstartups thatenables
open innovation and collaboration between
multinational companies, startups, small and
medium-sized enterprises, investors, uni-
versities, and the public sector. This, he said,
makes True Digital Park a knowledge-shar-
ing centre that drives digital innovation and
enables the sustainable growth of the start-
up ecosystem in Thailand.
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EDITORIAL

Generous BAIL-OUT for the private sector

THE GOVERNMENT IS SQUANDERING TAXPAYERS MONEY TO ASSIST TELECOM FIRMS AND DIGITAL TV OPERATORS

unduly but magnanimously

rewarded the private sector by
approving multibillion-baht debt
moratoriums andgenerous payment
terms for costly licence fees current-
ly owed by digital TV broadcasting
and telecom companies.

In the broadcasting sector, all 24
digital TV licensees are entitled to
apply for shielding under the three-
yeardebt moratoriumafterencoun-
tering financial troubles. During this
period, they will be required to pay a
relatively low interest rate of 1.5 per
cent per annum on the amounts
owedtothe government.Inthetele-

comsector,AlS and True are the two
beneficiaries of the government’s
largesse, despite having bid up the
prices forthespectrumtobeusedfor
cellular mobile services.

Both packages to help telecom
and broadcasting firms need
approval by Cabinet as well as
National Council forPeace and Order,
sincethe PrimeMinister Prayut Chan-
0-cha has to exercise his sweeping
power under Article 44 of the char-
ter to implement the measures.

TheCentral Administrative Court
earlier ruled that the National
Broadcasting and  Telecom
Commission (NBTC) had failed to

The Prayut government has

fully implement supportive meas-
ures during the transition from ana-
log to digital TV, as promised before
it took bids for digital TV licences.
This resulted in business challenges
for those winning the licences, after
fewer viewers than expected tuned
intowatch the new digital TV chan-
nels. As a result, licensees could not
generate enough advertising and
other revenues tostay afloat during
the past two or three years.

The court’s ruling is probably the
only soundrationale supporting the
government's measures to help dig-
ital TV licensees, though proponents
of the aid package have also cited

rapid technological changes and an
oversupply of digital operators as
other key factors hindering the
industry.

Afterall, thereisnosoundreason
forthegovernment touse taxpayers’
money to help private firms that are
in trouble because they misjudged
the direction of new tech trends,
which in this case took the form of
rapid adoption of social media and
streaming technology.

Astotheoversupplyof operators,
itis also unreasonabletoarguethat
there are too many digital TV chan-
nels and competition is too fierce,
sincealllicenseeswereclearly aware
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fromthe outset that there would be
atleasttwodozennewcomersvying
for viewers.

However, the aid package for
both AlS and Trueis probably worse
in the context that it is not the gov-
ernment’s business to bail out pri-
vatetelecomgiantsthathavemade
miscalculations in business and
investments. Bothbidupthelicence
fees for its spectrum toa record high
andendedupowingthegovernment
several tens of billion baht.

Based on an annual interest
chargeof1.5percent perannum, the
telecom giants will gain enormous-
ly, since they will be allowed to

spread out the payment of their last
major instalments of a combined
Bt64 billion over a period of five
years. True was obviouslyaware from
the beginning what it was doing
when bidding for the additional 4G
telecom spectrum. For AlS, the situ-
ation was slightly different, since it
did not win the spectrum but was
laterencouraged bythe NBTC totake
it after another bid winner backed
out.

And yet, when market interest
rates are taken into consideration,
the two firms will save an enormous
amount of money from the govern-
ment’s generous aid package.
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