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BACK TO PLAN A

The telecom regulator reverts to its original
auction blueprint after complaints from the
big three operators about smaller blocks. B3

NBTC makes spectrum auction U-turn

KOMSAN TORTERMVASANA

The National Broadcasting and Telecom-
munications Commission (NBTC) has
made an about-face on the planned auction
of the 1800-megahertz spectrum, return-
ing to its original three-licence scheme of
90MHz in bandwidth (upload and down-
load) instead of tripling the number of
bandwidth slots to nine blocks.

The move comes inresponse to prospec-
tive bidders claim that the amended draft
will hurt their long-term business strate-
gies, assuming operations under a 30MHz
licensing scheme.

The 30MHz of bandwidth per licence is
also in line with the previous two licence

auctions of 1800MHz in 2015, says NBTC
secretary-general Takorn Tantasith.

Mr Takorn said the NBTC office is also
setto ban JAS Mobile Broadband (JASMBB)
from joining the 1800MHz auction because
the company defaulted on the first payment
for its licence in March 2016. The company
can take partin other auctions after bidding
on the 1800MHz spectrum concludes.

In 2016, JASMBB confiscated its deposit
guarantee of 645 million baht and paid a
fine of only 200 million.

Although JASMBB has already paid the
fine, the company pushed up the winning
price for the 900MHz licence, sparking
the ban.

The 1800MHz spectrum ranges are
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operated by Total Access Communication
(DTAC), under a concession from state-
owned enterprise CAT Telecom, which will
expire on Sept 30.

The original draft of the planned auction
had been approved by the NBTC board,
passing the public hearing phase in Decem-
ber. There are three licences of 30MHz
each, with areserve price of 37.45 billion.

The NBTC office amended details of the
auction draft in January, dividing the band-
width into nine blocks, but the amended
draft has yet to be approved by the existing
NBTC board.

In another development, True Move,
through its subsidiary True Move H Uni-
versal Communication (TUC), yesterday
made its second 900MHz licence payment
on April 2, worth 4.3 billion baht, includ-
ing VAT.

TUC also gave bank guarantees worth
64.4 billion baht, including VAT, to
the NBTC.

TUC was one of two winners of the
900MHz licence auction in December 2015,
with a winning price of 76.29 billion baht.

The licence payment has been divided
into four instalments, with the last, worth
60 billion baht, to be made in 2020.

But TUC and Advanced Info Service are
waiting on the government to invoke Sec-
tion 44 of the interim charter to ease their
burdens by expanding the licence payment
term from 2020 to 2024.
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NBTC seeks return to original spectrum auction rules

SIRIVISHTOOMGUM
THE NATION

THE National Broadcasting and
Telecommunications Commission
(NBTC) office will propose to the board
thattheoriginally proposed auctionrules
for 1I800MHz licences be applied, rather
than the sale take place under an amend-
ed draft version.

NBTC secretary-general Takorn
Tantasith said yesterday that the office
would also propose - for consideration at
the board meeting on April 11 - that Jas
Mobile Broadband (JASMBB )be exclud-
ed from participation in the 1800MHz
licence auction.

However, the board is viewed as
unlikely to consider these proposals as it
would want to leave these decisionsto an
incomingboard. The National Legislative
Assembly will appoint seven new NBTC
commissioners on April 19.

Takorn said that despite the upcom-
ing selection of the new commissioners,
the office was duty-bound to press ahead
to submit such proposals involving the
original auction rules to the board, or
risked facing a charge of negligence of
duty.

The originally proposed auction rules
provided for the sale of three licences of
1800MHz, eachwith 15MHzbandwidth.
The amended version would see nine
licences sold, eachwith 5SMHz bandwidth.

Takorn said the proposed switchto the
original version was in response to the
opinions of prospective bidders that had
already completed their business plans
on these auction assumptions. Moreover,
the NBTC should not keep revising the
rules.

JASMBB was one of the auction win-
ners for a 900MHz licence in 2015.
However, it failed to pay the first instal-

ment of the licence upfront fee by the
deadline.

This prompted the NBTC to later re-
auction the licence that JASMBB had
won, resulting in Advanced Wireless
Network (AWN) clinching the licence.

Earlier, the NBTC had viewed that
JASMBB was still eligible to enter the
bidding fora 1800MHzlicence, given that
it completed payment of the fine for its
failure to pay the first instalment of the
upfront fee for the 900MHz licence.

However, yesterday Takorn said that
although JASM BB had fully paid thefine,
it was viewed that the penalty did not did

notmatch the damage caused by the con-
sequences of what was seen as its over-
aggressive bidding and its failure to make
the upfront payment.

Were JASMBB allowed to enter the
bidding for a1800MHzlicence, the other
prospective bidders might feel uncertain
as to the ultimate outcome, Takorn said.

JASMBB bid Bt75.6 billion for the
900MHz licence, almost five times the
minimum starting bid.

Separately, TrueMove H Universal
Communications (TUC), the other win-
nerofa900MHzlicence auctionin 2015,
yesterday paid to the NBTC the second
instalment of the licence upfront fee of
around Bi4.301 billion. AWN, as the sec-
ond holder of a 900MHz licence, is due
to pay the second instalment in July this
year.

AWN and TUC proposed to the junta
last Junethatthe Article 44:special power
held by the junta chief under the interim
constitution beinvoked to allow the oper-
atorstodivide the finalinstalments ofthe
900MHz spectrum licence upfront fee
into multiple tranches.

AWN and TUC are scheduled to
pay the hefty final instalments of
Bt59.574 billion and Bt60.218 billion,
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respectively, in 2020.

Thejunta had consulted the watchdog
on the two operators' requests.

The NBTC recommended that they
should be allowed to split the final instal-
ments paymentintofive tranches and that
they pay interest of 1.5 per cent, based on
the Bank of Thailand's policy rate.

Inthecase of AWN, if the request were
granted, it would be able to pay Bt11.914
billion as the first of a proposed five
tranches of the final instalment. Tt would
pay interest of 1.5 per cent on the remain-
ing principal of Bt47.659 billion.

The NBTC submitted this proposal,
together with other solutions to ease the
financial burden of the digital TV licence
holders, to the junta for consideration -
for the first time - last week.

However, the junta deferred a final
decision on the matter and asked the
NBTC to present more details to justify
the case for helping the operators. It said
it was wary of possible criticism for
favouring some private operators if it
stepped in with assistance.

Takorn said thathewould submitmore
details on the case for such assistance to
Deputy Prime Minister Wissanu Krua-
ngam by late yesterday or today.
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