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TELECOM

DTAC-True merger poses risk to growth

KOMSAN TORTERMUASANA

The merger of True Corporation and
Total Access Communication (DTAC)
could reduce Thailand’s GDP growth by
Bsisuwesiery (055 ancd 1,009, :_h~|:u.-r|.4,1i.r|!.|;
om thee bevel of collusion by the major
operators after the merger takes place,
according to a study by the National
Broadeasting and Telecommunications
Commission (NBTC).

This would translate toa reduction in
GDP growth worth between 8.2 billion
baht and 323 hillion baht, based on the
country's GDP in 2021,

The study was conducted by the
MNETCS subcommines responsible
for gauging the economic impact of
the merger. It was presented at yes-
terday’s third public hearing on the
merger, organised by the NETC. This
session nvolved participants from aca
dhemic fields,

According to the study, the merger
could also drive up the country’s infla-
thon rate Iy (005%-2.07%, depending an
the dl‘.“l::,‘ﬂ of eollusion.

Hegarding the prospect af mobile ser-
vice prices after the mergers, they could
rise by berween 2.00% and 19.5% f no
colluskon takes place, the study found.

|’r.'|11:|:|:|'|p|mg Srinuan, senbor eco
nomic expert and acting executive
director of the NBTC, said the study
framework forused on market compe-
titipn and effliciency after the merger., In

terms of competition, the study boked
into behaviour for both non-collusive
oligopaolies and collusive oligopolics.

The study applied two main analysis
models — upward pricing pressure and
merger slmulation — which are critical
toenls used to analyse merger deals in
Europe and the 115, They can help shed
light on price effects due to a decline
fi 1,:rr|11|',|-|,-{ili41r|..

The study also looked into efficiency
gin assumptions folowing the merger
(5 |1|1l,-g||rir;i11s them into three evel

DTAC customers at a sarvice centre in Bangkok. PORNPROM SATRABHATA,

— g, 5% and 10% efficiency gains.
ii.l'ﬁd;i:'ng':l.' gil.irl p-l,*rl:glrm 1o the per
centige of cost reduction as a result of
the merger

A 10% efficiency gain is the most
likely In the wake of the merger, said Mr
Priatompong, who is alsoean assistant o
the secretary of the NBTC's subcom-
mittee studying the economic impact
of the deal.

Assuming a 10% efficiency gaim,
past-merger service prices could rse
by a range of 2.03-19.5% if there is no
collugion, ncrease by 12.5-30,8% if tacit
collusion occurs, and surge by 45.3%-
245% If a canel develops,

Pornthep Benyaapikul, an econom-
ics lecturer at Thammasat University
and a member of the subcommittes,
said the study showed the merger may
catse a reduction in the conntry's GDP
growth by 0.05%-0.11% if no collusion
takes place.

A reduction in GDP growth by 0.17
0.33% could be expected when there is
tacit collusion, and a decline of 0.58

1.99% could happen if & carel develaps,
he saial.

The inflation rate could incresse
by (1.05-0.12% if there is no collusion,
0.17-0.34% if there is tacit collusion,
and 0.6-2.07% il a cartel develops, the
study foaund.

According to Mr Pomithep, there are
still many factors that affect market
competition following the merger,
induding the numbser of major opera-
tors, comparable sizes of players, simi-
larity of their services, and burdens for
husiness newcomers.

The hearing’s participants voiced
concerns about the lack of additional
data In the smudy, including other play-
efs, eapecially National Telecom, which
holds significant elecom infrmstructure,

Some said the study failed to touch
upon over-the-top players, which are
now running popular streaming plat-
[orms in the market.
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