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AIS preparing deal to
acquire TTTBB, JASIF

The acquisition of TTTBE will expand AIS"s broadband business and double its broadband subscriber base to 4.3 million.

Regulatory panel to
study B32.4bn deal

KOMSAN TORTERMVASANA
NUNTAWUN POLKUAMDEE

SET-listed Advanced [nfo Service [AlS)
has announced its plan to acquire fixed
hroadhand provider Triple T Broad-
hand L ITTH B and faamine Broadband
Internet Infrasrruciore Fund (JASIF) Tos
J2.4 billion becht in a bid to drive growth
in the breadband internet frontler and
add business valee,

The i11_'1.|'|:|i.-1'i| ion will be under
taken by Advanced Wireless Network
{AWN), a subsidiary of AIS, the coun-
try's largest mobile operator said in an
exchange filing,

Meanwhile, the National Broadcast-
ing and Telecommunications Commis-
siogn [NBTC) =said it will set up a panel
to scrutnise the deal,

Under the |'||:|||.'|'|."|:|¢: deal, AWM will
buy 7.5 billion shares — equivalent
to 99.8% of TTTBB's shares — from
Acumen Co [ACU), a subsidiary of

Jasmine Intemational Plc [I.-";H]. I'he
investment will cost 19,5 hillion Bahr,

AWN will allso purchase 1,52 billion
units — equivalent o 19% of |ASIF from
1A% — at 8.5 bahi per unit with the cost
of 12,9 hillion bahi. JTAS is the I1i|.;t;|-~cr
sharcholder of TASIF with a 19% stake,

AWN signied the undertaking agree-
ments with ACL and JAS on Sunday,
thie same day AlS's board approved the
investment fory,

AlS chief finamoe officer Tee Seeum-
pornroj said in the exchange fAling that
approval is required from the NBTC
hefiore theransactions are tobe executed,

The firm expects the acguisition to
be completed in the first quarter of
NEXT YEAL

"This acguisition will enhance con-
simer acoess o broader and hetter v::|||i1|
ity of service by improving broadband
incluskonin mew areas fargeting upooun -
try and non-city areas,” sald Mr Tee,

“Thix aligns with our business divec
tion 1o grow the broadband business
and effectively develop the nation's
fibre infrastructure.”

."l.l"l."unitrl;.;[rj M Tee, a eonimbined fihie
metwork will suppeart “effagrrive '\hilrillH
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that reduces unnecessary fibre network
duplication” TTTER aperates its broad-
band inemet service under the brand
IEB while AIS runs the home interne
business under the brand ALS Fibre,

“The transaction will enhance the
value of our business and sustainahle
growth for key stakehalders, such as
CUSamers, su,u'iqld!.' and shireholders
over the long term,” Mr Tee said,

The investrment in JASTE he said, will
open the door for the fund 1o invest in
additional telecom assets of AlS. The
company is committed 1o its dividend
policy of a minimum 70% payout of net
profit after the transactions, he said.

As of the fourth quarter in 2021, Thai
land was estimated to have 13,1 mil
lion broadband intermet subscribers,
according to the NBTC, up from 12.7
million in the previous quarter.

True was projected o have the hig
gest market share that quarter with
35.3%, followed by 3BB at 27.6%, NT at
20.4% and AWN at 13.4%.

SCRUTINY PANEL
Sutizak '|:Ell1lil:|,'l,lﬁl:i. :54,-|||1l}' sECrelary
general of the NBTC, said the reguls-
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tor will wait for the formal notification
about the acquisition from ALS and JAS.

"It §s oo eady to elaborate on the
regulatory scheme o govern the deal,”
bves sanied.

Hee saidl this deal is different from the
planned amalgrmation of Trueand Total
Access Communication {DTAC), which
sees the formation of a new merged flrm
throwgh a share swap model.

Under the latest deal, AIS will pur-
chase the entire stake of TTTEE, he said.

According o Mr Sutisak, the NETC
will set up a panel tw ver the deal amd
the NETC office will apply the fair regu
latory standard to governing the deal.

CUSTOMER BASE EXPANSION
L;apiml MNomura Securities (CNS) hasa
pasitive view on JAL expecting JAS o
record a profit of around 11 billion baht
from the sale of TTTBB shares which
may transhite into special dividends of
0.50-00.60 baht per share after deducting
debit and other expenses,

However, the hrokerage has a shor-
term negative view om JASIF as the pur-
chase price of B.50 baht is 11% lower
than the market price as of July 1.

The main contract for the tender
offer for JASIF Investment units may
alzo be amended, causing changes In
JASTF's fundamentals.

CNE has downgraded its recommen-
dation on JAS fFrom “buy” 1o "neutral’,
|rf'.|:||.|i|qg fl.ll'ﬂu:r CORIGACT EMEE ||||.|,-||I:i.

The brokerage views that ALS's pur-
chases of a 99.8% stake in TTTHE at a
value of 19.5 billion baht and 19% of
IASIF invesiment units at & value of
12.9 billion habt are inexpensive as the
price-to-earnings ratios stand at 107
times for the TTT BB deal and about 8.5
times for the JASIF deal.

TTTEB'S revenue and eamings
before interest and taxes stood at 18.2
billion baht and 1.6 billion bahg, respec-
tively, in 2021. The same year, JASIF
recorded 10 hilllon baht income and &
billion baht net profit from investment,

CNSviews that the deal will notaffect
AlSs performance and ability to pay
dividends because AlS's maln source
o |'|||:|.||ir|5 i% eled |:::||'|il:s|.

Thee deal will expand AlS's broad-
band business and double its broad-
band subscriber base to 4.3 millicn,
excluding ABES non-active customer,
from 1B7 million at the present.

AlS's broadband market share will
also rise to 38% from 16%, second only
o True, which occupies 41 %,

GREEM LIGHT EXPECTED
Pisut Mgamvijitvong, senior equity
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AVERAGE MONTHLY REVENUE PER FIXED
BROADBAND INTERNET USER (BAHT [2021])

Lot | o] o | o4 ]
450 446 440 443

BHT
B True 552 527 524 507
| 8B &3 598 5 L
B AWH 452 458 455 444
Source: MATC BAHCHOH POST GRAPHICS

research analyst of Kasikorn Secu-
rity (KS), said the AIS-TTTER deal is
expected 1o pass through regulatory
checks by the NBTC, in the same way
expected for the True-DITAC deal.

After the deal is completed, AlS is
expected o0 become the second biggest
fived broadband operator with a 34%
market share, trailing only True with a
F9% market share,

The latest deal shows the telecom
sector I being wrned inio a duopoly
market like other sectors, such as
department stores, hyvper markets,
convenlence stores, high-speed train
aperators and exXpressway Operainrs,

“Ahter the deal is con cluded, we would
sov mone healthy performance by players
as their profit margins would be better
and their siock |,'ITii,'E"\G aAre ;!rt:llin.-:l.‘.led T4
rise in the long run,” said Mr Fisut.

PROMISING DEAL
Responding to the deal, a source from
InTowch Holdings, the parent of AIS,
=aid the deal bas strong points in four
aspects. The source, who requested ano-
nymity, said AIS first sought approval
from NBTC directly in this deal.
Secand, rhn—-:uql.l:ixili::ln womld make
ALS only the second biggest plaver in
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terms of subscriber base while there
wold be at least three major players
in the market, E,n"ludlllg e tham 100
local operstors in the provinces, the
source said,

The fixed internet broadband market
has only 51% penetration of populkation,
which remains unsaturated, as opposed
to 120% in the mobile market.

Finally, the home internet business
dioes not require frequencies i operate.

A telecom veteran who requested
anonymity said the maove is likely to be
a game play by AlS as True and DTAC
are on the path towards a merger.

If the merger of True and DTAC is
given the nod by the NBTC but AIS’s
deal falters, the NETC would be introu-
bie, the source sald,
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