Bangkok Post

Sectlon: Business /NATIOMAL
Date: Wednesday & July 2022

Volume: - No: - Page: B1(Top Right), B2

Harghoh Past Coldnch: 145 31  Ad Value! 203 434 PRValue (x3)! 610,302 Clip: Full Color
Cirewistion: 70,000 ! 2
A Pt 1 400 Column’ EXPLAINER: Who are the winners of the mega mergers?

PROS AND CONS OF MEGA MERGERS

With a rival tniecem merger on the horizon,

whal are the advantages and dsadwaniages

ol the propossd deals? B2
EXPLAINER A PHAKEGETHAN

Who are the winners of the mega mergers?
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With a rival telecom merger on the
horizon, what are the advantages

and disadvantages?

counter meerger by the
conmtry's largest mashibe
operator by subscriber
base Advanced Info
Service (AIS), which
follows another closely watched con-
soliclation af the tan telecoom giamts
True Corporation and Total Access
Communication (DTAC), reflects the
fnst-changing |-'Il1pd'=l,'.|'l'|'.il,"r|[ Thailand's
telecom sector
Some experts bdieve consalida-
thons stressgthen the market, while
others think they pat the consurmer
at a disachamtage and expose the
weakness of Thailand's regula-
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ory authority.

WHAT IS HAPPENING IN THE
TELECOM SECTOR?

Thailamd's telecommunication
market now looks drastically dif-
ferent comgpared to bess than ayear
apo. It is because three major mobile
operators — ALS, True and DTAC —
are riding the wave of billion-doflar
consalidation deals amid intense
pathlic scrutlmy.

True amed DTAC anmounced a
proposed merger in Movember 2021,
They netifiee the Stock ﬁxl'tlﬂl'lﬁl."
of Thailand (5ET) about their plan

8 01-753-500%, NZ-L3T-4701

in January this year and received
approval From their shareholders in
April, The current step is awaiting
regulatory approval [rom the National
Broadcasting and Telecommunica-
tiens Commission {MBTC)

1f it goes through, the merger
woulkd leave the newly consalidated
company with the most subscribers,
roasghity 50 million, surpassing rival
AlS's customer base of 44 million.

As long as True and DTAC's pro-
sl merger has been in the spot
Light, AlS has volced opposidon —
:i-m,:rring resisnns roo the end of the
real market com petitlon ecosystem,
altematives in terms of promations
and after-sales services and the viela
thon of the spectrum cap the NBTC
puit in place during the 56 auction,

Monetheless, AlS announced on
July 4 that it plans to acgeiine fixed

broadband provider Triple T Broad
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band [TTTEB) and Jasmine Broad-
band Internet Infrastructure Fund
{JASIF} for 324 billion balit.

The acquisitions are subject to
NBETC approval and are expected
tor e completed in the first quar-
ter of 2023 This deal woasld make
Al5 the second-biggest broadband
aperator in Thailand with a com
hined subscriber base of 4.3 million,
trailing behind only Troe with 4.7
million subscribers.

HOW WOULD THE TWO MERGERS
AFFECT THE TELECOM LANDSCAFE
AND CONSUMERS?

Sarwar Wallana pormprom,
mdamental imestment analyst on
securities at Nomura, said the growth
in the traditional welecommunication
service business s changing because
local players now compete with
ghobal companies.

“Tracitional tebecom Rrmes seem o
not be able to charge higher expenses
with their customers. On the other
hand, their customers are willing to
pay maore for services of many globsal
digital platforms such as Netflix,

Yo Tukse, Fmﬂlr andd Micrmsolt
365, 50, the competitive landscape
is changing.

The traditional telons may need
1o ift their capabilities. We believe
the comsolidation in the industry can
5Inen|;t|'||.-.r| :Emnﬁ::pla]rnm £0 coam
pete with global players, especially in
dligital business, ar they may find ouwt
ather new 5-curve for themselves”
he sald.

M Suwat adcbed that AIS, True,
DTAL and Tasmine International are
considered winners.

“Meanwihile, whether consum-
ors will be winners and losers really
depends on how the NBTC regulates
the indusiry from now on. The key
benefit for consumers is the improve
ment of new technologgy and servioe
offering, which is worth 1o invest
when the company’s custoamaers get
larger. The key disadvantage ks the
risk af lower quality service with a

higher price after mengers if the NBTC

does not properly regulate;” he said.
Pisut Npamvijitvong. a senior

eouity research analyst of Kasikom
Securlty | KS), sald the AlIS-TTTBE
deml is expected (o pass though
regulatory checks by the NETC, in
thee samie way expected for the Troe-
DTAC deal.

“After the deal is conclsded, we
wioutld see a more healthy perfor-
mamnce by players as thedr profio mar-

Logos of True Corporation and DTAC Plc are seen al a department store in Banglook,
The twa firms announced a proposed merger in November 2021 . REUTERS

AlS, True, DTAC

and Jasmine
International are
considered winners.

SUWAT WATTANAPORNPROM
Fundamental invesiment
analyst, Nomura

gins would be better, and their stock
prices are projected to rise inthe ong
run,’ sabd Mr Plsut

Buathsimg Securities said such
an acquisition would reduce the
number of pliyers in the broadband
mirket, easing the competition in the
sepment and increasing the average
manthly revenue of home Inter-
et provnviclers.

(CAM THE THAI TELECOM MARKET
BE EFFICIENTLY REGULATED?

A pressing question that has yet o
be finalised is in regards to the NETCs
avthvority, With new board members,
the agency has not officially agreed
Ifi legitimately possesses any legal
power (o prohibit acquisitions or can
only prescribe measures w prevent
acts that could cause monopoly or
reduee competition.

Supinya Klangnarong, a co-
founder of fact-checking welsite
Cafact Thailand and a former NETC
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commissiones, veiced frustration with
the NBTC's ambiguos stance. She
used an analogy that NETC is acting
as a referee while elecom firms in
Thailamd are players who trying to be
strategie In a competltive game, The
soenario at play actually reflects the
nature of capitalism, especially when
rL-Eul::ll:lrs e wreske, she saicl.

“Ifthe referees are weak then
the plavers are left w figure out the

‘solutions’ themselves. They mast be
strateglc and remadn resklient in order
o keep plaving the game, This is part
of what is deemed as ' free market
rubes! But if you exarmine the telecom
sector closely, you know that the
competition should not onlby just be
free, bt it meeds to be falr oo, Hence,
regulators are needed”

When asked about NETC's
measures in regulating faic pricing.
she warned that the NETC S unclear
stance on mergers approval shoukl
serve as a clear indicatbon of s
athaxrity to impaese, regulate and
enforce rules with pricing,

'WHAT HAS BEEN THE RESPONSE OF
THE REGULATORS?

The NBTC has set up a subcom-
mittee 1 discuass drall measures that
assure the Truee-DTAC merger will not
harm the public interest.

Prawit Leesathapomwongsa,
an adviser to the NETC chairman,
recently sald at a public hearing
regarding the aforementioned merger
thar WETC has mo bias in mind when
considering any merger deal.
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While thee latest comment from the
regulator came on Monday a8 Sutisak
Tanteyotin, deputy secretary-general
of the NBTC, commented that the
regulators are now waiting for the
fprmal notification about the acguisi
thom from ATS and JAS.

"I is 1o eirly 0 elaborate on the
regulatory scheme to govern the
dizal” e said

He added thisdeal is different from
the planned amagamation of True
andd [¥TAL, which sees the formation
of o newly merged finm through a
share swap maded,

Under the latest deal, ALS will
purrluml-.!h: endire stake of TTTHER,
e said.

The NETC said it will set up a panel
tovet the deal and the NBTC office
will apply the fair regulatory standard
governing the deal,

WHAT DID TEE TELECOM
FIRMS SAY 7

AlS chief finarce officer Tee
Sepumpornroj seid in the exchange
filimg that the scquisition will
El‘l.'ﬂl‘l.l)ﬂ' COMASUIMET AC0ess Mo a
broader and betier gquality of service
b improving broadband inelusion in
W NS frgeting upcoumry and
non-cliy areas.

“The transaction will enhance the
walue of our busitess and sustainable
growwth fior by stikeholders, such as
customers, sociely and shareholders
over thee long term,” Mr Tee said,

But last week, Sigve Brekke, pres|
dent and chief evecutive of Telenor
Giroup, the major sharehnolder in
DTAL, insisted that the combined
smengih of teo *weak” players In
Thailand's tedecom market, referring
to True and DTAZ, would creste real
competition. This would then yield
the best resulis fer consumers and the
nation's continued advancement in
the digital era.
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HEALTHCARE

State urged to back
smart hospital drive

KOMSAN TORTERMUASANA

The government should suppaort the
smart hospital scheme backed by 56
infrastructure as it could help ease
people’s expenses and save the state
budget, according to the former chicf
of the National Broadeasting and Tele-
communications Commission (NETC ).

Takermn Tantasith, former secretary-
general of the NBTC, said the country
is earmarking around 104 billion baht
@ year for public healthcare expenses
and the amount keeps Increasing as
Thailand became a hully aged socieny
Im 2021,

People ans now also troubled ly
economic woes and the smart hospital
drive is expected to help reduce public
spending on healthcare services by 38
hillinn baht per year, he said,

Thee amart hospital concept could
be supported by the 56 network, an
Infrastructure wiich Thalland Is at the
[orefront of in Asean,

The maove could alio reduce the
social gap in terms of nccess to healih-
cane services and improve the efficiency
oftreatments, Mr Takorn said,

According o a repart by the central
bank, Thailand will be the first develop-
img eountry o become a hyper-aged
sociery by 20035, with 20% of the popula-
tinm above the age of 65

The country's healthcane expense for
e elderly is expected to rise from 0U6%
of GO o 2010 1o 1.1% in 2022,

The: gove manent should create whit
Is knowm as a “One smart hospltal, one
rEgi.m:l" scherme, e sabd.

Ome province ineach region should
e picked for the pilon project

The chosen provinee must see the
integration of patients’ treatment data,
which could then be shared with all
hospitals in the provines.

The patients use [ cards to disclose
thisir treatment recards at any hospi-
tals based in the provinee, which could
reduce the process of recond checking.

Thee 56 network could support the
management of patients data and
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Mr Takorn said the state should create a

“Ona gmart hogpltal, one region’
scheme,

The move could
also reduce the
social gap.

TAKORM TANTASITH
Fanmes secretan
general NBTC

telemedicine, he sald.

“Penple could ben el from the smart
hospitals and telemedicine services,
especially the holders of MWk-baht uni-
versal healthcane cards,” said Mr Takom.

In 2020, the NBTC joined lorces with
Siriraf Hospital and global tech power-
Imlm'l!umi!nxunmrtﬁ-l’j prwered
self-driving vehicles to support the
delivery of medical supplies.

The technology can replace man-
power in boglstics services as it can
aperate In complex environments
within .S.irir.j.j I-Ir.|sr|'.|i1n|.

“Thalland has an advanage of 56
purwer through the successhul 50 spec
trum auction,” sald Mr Takom.,

“The government should comple
ment these competitive advantages and
promote the integration of 5G tech in
the smart hospital scheme o reduce
digital dividhe in the country.”
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