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SET-listed satellite service operator
Thaicom s calling an the telecom
regulator to adjust its draft conditions
for the suction of satellite orbital slot
packages, saying the reserve prices of
the packages ase still too high.

The company arressed the oot
structure {or the satellite business in
Thalland carries a higher burden than
inother countries as it comprises a tel
ecom licence fee of 4% of the winning
company's total annual revenue and
another 0.25% for the orbit annual fee,
in addition to the cost of orbital slots
through the auction.

The National Broadeasting and Tele-
commumnications Commission [NBTC)
held a public hearing yesterday on [ts
draft conditions regarding the satellite
arbiral ot |'|a1r‘|w|g|.- atiction, scheduled
for December.

The regulator's hearing, includ-
img omn s website, is slated 1o end on
Sepr 12,

Last vear's auction, scheduled for
Aug 28, was scrapped as Thaicom's
whiolly owned company TC Space Con
nect was the sole bidder,

The Decemberauction is set to have
two-ter reserve prices, with the higher
price used if there is only one hidder.

Last vears auction had only one
reserve price per package.

The auction offers five slot packages
instead of the four placed last year
They consist of 50.5° East and 51°E
arbital slots; TRS'E; 1 19.5°E and 120°E;
126°E; and 142°E,

Air Marshal Thanapant Raicharoen,
an MBTC hoard member, said the com
bined reserve price of the ve packages
is 1.841 billion baht il each package hiss
one bidder, compared with 1.8 billion
i last year's auction.

The package reserve prices for one

bidder are 20% higher than those with
mare than one bidder.
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Packages Former reserve prices Mew reserve prices (Milion baht)
{Millign baht] Onebidder | Maore than one bidder

W 50551 G676 522 i

B 785E 366 503 60

W 119 50120°E 3 a7 397

BIANE * T64 8 £

|42 250 185

Aernark: *In the sbored auction st year, both 126°E and 142°E were put in Package 4

with 3 reserve price of 364 million baht.
Source: NBTL

“If each package has more than
one bidder, the combined reserve
price will be 1.329 hillion baht” said
AM Thanapant.

The draft alzo stipulates the winner
of each orbital slog is |_||,'||i5:||1}|,| Th)
reserve 1'% of cach slot capacity for state
use In thie future, he sald,

Several participants at the hearing
expressed opposition to this obligation,

AM Thanapant said 78.5°E and
119.5°E are expected to be the most
desirahle slots for prospective bidders,
with at least two bidders expected 10
join the auction.

Ekachai Phakdurong, senior vice-
president for strategy and corporate
affairs at Thaicom, said the reserve
prices are still high compared with
the business environment and
global trends,

He said many countries set low
licence fees, such as 1% in Singa-
pare, 0.8% in Australia, none in Japan
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and only 700,000 baht per satellite in
Hong Kong,

The NETC should also prioritise
packuges sccording to necessity in an
auction, not offering all of them at once,
said Mr Ekachai.

“The screening of particlpating bid-
ders must procesd caitiously, as some
slots are critical,” he said Mr Ekachai

The NBTC should strictly adhere
to its auction timeline to create confi-
dence among industry players, he said.

Al Thanapant said he is aware of
the National Space Policy Commis-
sion's resolution that allows National
Telecom (NT) to pursue a national
satellite scheme that caters to natiomnal
security and public interests.

NT has been allowed to participate
in the bidding or co-investment with
the winners of the avction, be said.
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