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Headline: Consumer body urges NBTC to reject True-DTAC merger

TELECOMMUNICATIONS

Consumer body urges NBTC
to reject True-DTAC merger

KOMSAN TORTERMVASANA

The Thailand Consumers Council is
urging the National Broadcasting and
Telecommunications Commission
(NBTC) to strictly govern the planned
merger of True Corporation and
Total Access Communication (DTAC)
according to the law, saying the regula-
tor must not let capitalists take advan-
tage of the public and the market.

The council and 16 civic organisa-
tions released ajoint statement calling
on people to migrate from the two car-
riers to other operators to show their
disapproval of the planned merger.

The council also organised a seminar
yesterday entitled “NBTC with the rule
of law, not rule for capital” to discuss
the regulator’s role in dealing with the
DTAC-True merger deal.

Saree Aongsomwang, secretary-gen-
eral of the council, said it disagrees with
the merger on two facets.

First, the deal could run afoul of four
pieces of legislation: the NBTC Act, the
constitution, a consumer protection
law, and the Trade Competition Act.

Second, the deal is likely to be a
financial burden for consumers, with
the current average revenue per user
(ARPU) expected to rise by 12% to 246
baht, from the current 220 baht, based
on some 80 million subscriptions.

In the worst-case scenario the ARPU
may surge to 537 baht, a jump of244%,

www.ignewsclip.com

ifthere is no competition in the market
following the merger.

“Mobile users may have to pay an
additional amount for mobile services,
ranging from 1.7 billion baht to 13.6
billion baht, depending on the level of
monopolyafter the deal,” said Ms Saree.

The council requests the NBTC reject
the deal at its meeting on Oct 12 as the
merger could push the Herfindahl-
Hirschman Index, a measure used to
gauge market concentration, to the
“very dangerous” level, she said.

“The NBTC must not approve the
deal as it will reduce customers’ choices
for necessary services,” Ms Saree said.

She did not go into details on the
council’s reaction if the NBTC board
approves the deal.

Some commissioners may not want
to have their opinions recorded in the
meeting’s minutes to avoid being tar-
geted by the National Anti-Corruption
Commission later, said Ms Saree.

Supinya Klangnarong, a former
NBTC commissioner and a member of
the council’s subcommittee on telecom
and ICT, said the NBTCis anindepend-
ent agency that has to perform duties
for optimum public benefits, based on
the constitution’s stipulations.

The NBTC’s master plan also states
that the regulator must prevent monop-
olies and promote market competition.

“Regardless of any decisions on the
deal, the NBTC must clearly explain the

News ID: C-221006001002 (6 Oct 22/04:42)
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reasons to the public,” she said.

Ms Supinya said the National Tele-
communications Commission’s (NTC)
2006 notification on measures for the
prevention of monopoly or unfair com-
petition in the telecom business is still
valid. The NTC was Thailand’s telecom
regulatory body prior to the establish-
ment of the NBTC.

The regulator can prohibit or impose
specific measures on mergers that
could cause monopoly or restrict com-
petition, she said.

“The spectrum auctions also entailed
a contractual obligation with the state
that the licensees need to operate
services continuously until the con-
cession expires — any changes could
affect spectrum allocation too,” said
Ms Supinya.

Prinya Thaewanarumitkul, a law
lecturer at Thammasat University,
said the NBTC has the authority to do
more than merely be informed about
the merger plan.

“The NBTC board is obviously obli-
gated to work for the people’s optimal
benefit, in line with the constitution,’
he said.

The NBTC has to carefully apply its
authority and accountability in consid-
ering the deal, said Mr Prinya.

“I'wonder why the board is afraid to
consider whether to approve the deal.
It seems the board will only consider
remedial measures right away,” he said.
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Committee forecasts
at least 3% GDP uptick
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A tourist tries to avoid the water at Tha i\-rr continues to swell, threatening to flood

Tien'pier as the Chao Phraya R

riverside communities in Bangkok. The JSCCIB is monitoring the flooding situation. APICHART JINAKUL

Growth driven by
recovery of tourism

LAMONPHET APISITNIRAN

The Joint Standing Committee on
Commerce, Industry and Banking
(JSCCIB) has inched up its 2022 GDP
forecast, expecting the economy to
grow by atleast 3%, driven by the grad-
ual recovery of the tourism industry.

The new projection ranges from
3-3.5%, compared with a 2.75-3.5%
estimate made last month, as the
economy continues to grow.

“The tourism sector is a key driver
of the economy and can help boost

people’s purchasing power, so we
raised the economic growth predic-
tion,” said Sanan Angubolkul, chair-
man of the Thai Chamber of Com-
merce, a key JSCCIB member.

Since the government reopened
the country late last year and greatly
relaxed Covid travel restrictions, the
number of foreign tourists has been
steadily increasing.

In August alone, touristarrivals tal-
lied 1.17 million. The full-year total
is expected to reach 9-10 million,
according to industry analysts.

“Tourism will help boost employ-
ment and workers’ income, even as
highinflation and the impact of ongo-
ing flooding are weakening consumer
purchasing power,” said Mr Sanan.

The JSCCIB estimated the floods,

News ID: C-221006001011 (6 Oct 22/04:43)
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triggered by strong monsoon rains and
typhoon Noru, have already caused up
to 10 billion baht in damage as many
provinces countrywide are inundated.

The business sector is monitoring

the flooding situation as it can severely
affect the economy.

The JSCCIB expects inflation to
stand at 6-6.5% this year, up from a
range of 5.5-7% predicted earlier,
partly because of the impact of the
weaker baht.

The export sector is anticipated to
grow by 7-8%, up from an earlier esti-
mate of 6-8%.

High energy prices, which are
also blamed for driving up inflation,
will continue to affect businesses
while Russia and Ukraine battle, said
Kriengkrai Thiennukul, chairman of
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the Federation of Thai Industries.

One recent obstacle is leaks were
found at two major gas pipelines from
Russia to Europe, he said.

Russia shut down Nord Stream 1in
September, citing the need for mainte-
nance, while Nord Stream 2 was aban-
doned when Russia invaded Ukraine,
according to media reports.

Global crude oil prices are below
US$100 per barrel, but inflation in
Thailand remains high because of
baht depreciation, said Mr Kriengkrai.
This causes the country to pay more
to import raw materials.
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