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PBanngkok Post

THE NEwWsPAPER You CAN TRUST

House must
police perks

he case of a deputy House speaker using the

entertainment budget to treat parliament

maids to moo krata (barbecued pork buffet)

throws much-needed light on how elected

lawmakers and officials spend position perks
financed by taxpayers. The case is a reminder that a
better mechanism is needed to monitor how these law-
makers spend taxpayers’ money.

Deputy House speaker Padipat Suntiphada, a Move
Forward Party MP from Phitsanulok, is in hot water
after reportedly forking out over 90,000 baht from the
entertainment budget agreed by parliament to treat 370
maids to an all-you-can-eat buffet last Friday.

Mr Padipat denied accusations that he had used
the cash to promote his own popularity. He proudly
explained that he just wanted to listen to the opinions of
the maids and promote equality.

While the deputy House speaker’s explanation
sounds righteous, political observers have nevertheless
wondered aloud whether the spending was consistent
with the purposes of “receiving parliamentary guests”
and “promoting politics and upholding the dignified
image of parliament”.

Some observers, such as former election commis-
sioner Somchai Srisuthiyakorn, went so far as to urge Mr
Padipat to return the money right away or risk a criminal

charge of “misuse’, which carries a hefty penalty.

Activist Srisuwan Janya didn’t waste a second either
as he launched a petition of his own with the Office of
the National Anti-Corruption Commission to look into
the case. While the moo krata partygate can be treated
as a political faux pas, it is just the tip of the iceberg.

Itis an open secret that high-ranking elected poli-
ticians — presidents and deputies of the lower and
upper Houses, MPs and senators, and executives of
independent bodies such as the Constitutional Court,
Election Commission and National Broadcasting and
Telecommunications Commission receive lavish perks.
These can include generous allowances that are able to
cover the costs of multiple social events in the name of
their work.

Evidently, these people work to serve the public, and
they represent the country. Therefore, it is justifiable
that they should receive comfortable travel packages
and a budget to impress work-related guests.

Nevertheless, there are numerous reports of generals
in the armed forces receiving transport costs and enjoy-
ing the use of chauffeur-driven luxury vehicles, appar-
ently without a suitably worthy list of achievements to
warrant such perks.

The Anti-Corruption Organization of Thailand’s
secretary-general, Mana Nimitmongkol, lamented that
agencies often hide budgetary spending details and
refuse to comply when the ACT asks them to item-
ise spending.

Parliament itselfis a glaring example. The lower
House in 2020 refused to reveal the names of 113 former
MPs from the previous government who took Nok Air
flights worth 3.5 million baht over a 10-year period but
had yet to pay for them. Instead, the airline was told
to tackle the former lawmakers individually to get the
money.

It can only be hoped that new House speaker Wan
Muhamad Noor Matha and Mr Padipat, who both
promised to uphold and promote transparency in the
lower House when they accepted their positions, can
create a mechanism to let the public keep track of how
taxpayers’ money is spent. Let's hope that in the end, we
will be able to look back on “moo krata partygate” as the
start of a new era of transparency.
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EXPLAINER

Questions abound as AIS-3BB deal looms

KOMSAN TORTERMVASANA

The merger is expected to be approved, but there is uncertainty regarding its effect on consumers

he acqulsmon of fixed
broadband service provider
Triple T Broadband (TTTBB)
by major telecom operator
Advanced Info Service (AIS)

is unlikely to have a significant impact
on the market or lead to a monopoly at
the expense of consumers, according to
telecom analysts.

On the contrary, some telecom vet-
erans believe the deal could promote a
competitive landscape in the provincial
market and accelerate internet access
in schools.

However, analysts believe the
National Broadcasting and Telecom-
munications Commission (NBTC)
must still iron out measures govern-
ing the deal to ensure it provides a
choice of broadband service packages
to consumers.

The deal is in the spotlight as AIS
and TTTBB are each major players in
the telecom and broadband internet
markets, respectively. The takeover
could have an effect on subscribers
and consumers.

WHAT IS THE STATUS OF THE DEAL?

In April, the NBTC board approved
in principle guidelines for the purchase
of TTTBB by AIS, aswell as AIS’s pro-
posed investment in Jasmine Broad-

3E WIF‘--

xucmﬂs s, 1aulaludu

00 A0AUs:INA

band Internet Infrastructure Fund
(JASIF). JASIF owns optical fibre cables
that are leased by TTTBB to provide its
broadband internet service under the
3BB brand.

The AIS-3BB deal is being scrutinised
by the NBTC'’s management under
its merger rules for licensees, which
require proposed acquisitions to submit
reports to the regulator 90 days before a
deal is executed.

The NBTC board set up four subcom-
mittees to scrutinise the deal, compris-
ing those responsible for economic
effect, technical effect, legal implica-
tion, and consumer benefits.

The subcommittee on consumer
benefits completed its study and
discussion with fixed broadband
service providers. It held a public
hearing on July 25 for focus groups of
consumers and broadband internet
providers. The subcommittee was
led by former NBTC commissioner
Prawit Leesathapornwongsa.

WHAT ARE THE LIKELY IMPACTS OF
THE DEAL?

Mr Prawit said the takeover is signifi-
cantly different from the merger deal
between True Corporation and Total
Access Communication (DTAC) that
was completed in March this year.

He said the fixed broadband market

—
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penetration rate is only 50% of Thai
households, compared with more than
95% coverage nationwide for mobile
phone service.

In addition, the subcommittee
on consumer benefits asked for the
opinions of economic lecturers and
the Thailand Development Research
Institute, which found the economic
effects from the AIS-3BB deal would be
less than the True-DTAC deal.

More importantly, the number of
fixed broadband service providers is
greater than mobile phone operators,
noted the panel.

Following the takeover deal, there are
still three major operators: AIS Fibre,
True fixed broadband and National
Telecom (NT). The fixed broadband
market also has several smaller
operators providing services in spe-
cific markets.

Mr Prawit said he strongly believes
the NBTC board will endorse the
takeover deal, though it is likely to
impose remedy measures for the deal to
protect consumer benefits.

A study by an NBTC subcommittee
on the economic effect on the True-
DTAC merger found it may result in
GDP contracting by between 0.05%
to 1.99% in the future, or between 8.2
billion baht and 322.8 billion baht,
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depending on the level of market-
ing collaboration among major
mobile operators.

In addition, the deal could increase
inflation in Thailand by between
0.05% and 2.07% up to the level of the
competition, said the panel. The price
of mobile phone service is likely to
increase between 2.03% and 19.5% even
without collusion following the merger,
said the subcommittee.

However, the NBTC board consist-
ing of five commissioners on Oct 20 last
year voted 3-2 that it had no authority
to approve the True-DTAC deal, then
acknowledged the deal and issued
remedy measures.

The resolution drew much public
criticism, especially for NBTC chair-
man Dr Sarana Boonbaichaiyapruck,
who used his privilege as chairman to
cast a tie-breaking vote for a definitive
3-2 decision on the issue. The initial
vote was split 2-2, with AM Thanapant
Raicharoen choosing to abstain.

Pisut Ngamvijitvong, senior equity
research analyst of Kasikorn Securities
(KS), said the AIS-TTTBB deal is likely
to be submitted to the NBTC board by
September for approval. KS believes it
is highly likely the NBTC will approve
the deal.

In terms of possible effects, Mr Pisut
said there would be three big players
in the broadband internet market after
the takeover. The number of broadband
internet household users in Thailand is
lower than 60% nationwide, compared
with 80% to 100% of the population in
developed countries, suggesting the
local market still has room for growth,
he said.

However, Mr Pisut said the NBTC has
to take care of consumers by launching
remedy measures. It has to ensure the
companies involved in the deal provide
various package options, including for
people who want to subscribe to only a
fixed broadband service with an afford-
able tariff, he said.

HOW MIGHT CONSUMERS BE
AFFECTED BY THE DEAL?

Atan NBTC hearing on the deal on
July 25, Chatra Kamsaeng, director of
public policy think tank 101 World,
said True has a 37.3% market share for
fixed broadband service in the country,
followed by 3BB at 29.4%, NT 15.9%, AIS
14.3%, and others 3.1%.

The AIS takeover of 3BB would
create a new market leader with a 43.7%
market share, which could pave the
way for this merged company to benefit
from a fixed broadband-mobile phone
service convergence strategy, said
Mr Chatra.

The regulator needs to govern the
players, ensuring they provide a variety
of service packages to consumers, not
only bundled fixed broadband-mobile
phone service packages, he said.

The deal is expected to drive the
Herfindahl-Hirschman Index, a com-
monly accepted measure of market
concentration, in Thailand from 2,724
to 3,562.

However, Mr Chatra said the
deal may not have a broader effect
on consumers.

He said AIS and 3BB mainly provide
services in metropolitan areas, where
service tariffs may increase by between
9.5% and 22.9% from current prices.

In areas where neither firm pro-
vides broadband service, nor do other
operators, the deal is unlikely to have an
effect on consumers, according to The
101.world.

A telecom veteran who requested
anonymity said the market for fixed
broadband is one-third of the mobile
phone service business, based on the
2022 financial performance of AIS,
True and DTAC reported to the Stock
Exchange of Thailand.

The total income of the home
broadband internet business was 66.3
billion baht from 13 million household
subscribers last year, while the mobile
phone service posted total revenue of

more than 251 billion baht from 101
million subscribers.

“In short, the integration of broad-
band internet service is expected to
be insignificant for service users,” said
the veteran.

Another telecom veteran who
requested anonymity said the deal
could promote competition in provin-
cial markets and remote areas, provid-
ing broader service access for users. The
deal could also improve service quality
based on the strength of both compa-
nies contributing to both new and exist-
ing consumers, said the veteran.

3BB is battling against stiff competi-
tion as the cost of service rises, said
the veteran. The merger may help it
mitigate the problem in the future and
maintain its customers while creating
business growth.

The veteran said the takeover
should help both players optimise
their resources by sharing infrastruc-
ture, which reduces the country’s
deficit from buying network infrastruc-
ture equipment.

The merger could also increase
the use of internet in schools, said
the source.

3BB supports internet service for
more than 3,000 schools. Following the
merger, free internet service is expected
for more students to encourage creative
learning in various forms, including the
development of teaching and learning
activities on online social networks,
said the veteran.
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BOOKWORM

An NBTC panel tasked with studying the
economic impact of the AIS-3BB merger
requests more time. B4

NBTC faces delays in approval of AIS deal

Subcommittee wants
extended deadline

KOMSAN TORTERMVASANA

The National Broadcasting and Tel-
ecommunications Commission’s
(NBTC) subcommittee tasked with
scrutinising the economic impact of the
takeover deal of fixed broadband ser-
vice 3BB by Advanced Info Service (AIS)
has asked the NBTC board to extend its
working timeline for another 60 days.
The original deadline was yesterday.
According to a source on the NBTC
board who requested anonymity, the

subcommittee’s request to extend the
deadlinewaslisted as anagendaitemfor
the board meeting scheduled for today.
The subcommittee is headed by NBTC
commissioner Suphat Suphachalasai.

The request is expected to win a
majority of votes from the board as it
is supported by four of the seven com-
missioners: Mr Suphat, AM Thanapant
Raicharoen, Pirongrong Ramasoota,
and Sompob Purivigraipong.

The source said this extension could
possibly cause a delay in the board’s
approval of the AIS-3BB deal. However,
the timeline extension is just a broad
framework and the subcommittee
may be able to finish all related studies
before the end of the extended timeline.

The takeover deal of 3BB by AIS is

now being scrutinised by NBTC'’s man-
agementunder merger rules thatmean
NBTC's licensees involved with the deal
must submit a report to the regulator 90
days before the execution of the deal.
The NBTC board set up four

subcommittees to scrutinise the deal,
comprising those responsible for the
economic effect, the technical effect,
the legal effect, and consumer benefit.

The subcommittee for consumer
benefit has already completed its

study and discussions with fixed broad-
band service providers. It also held a
public hearing on July 25 for focused
groups related to consumers and other
related parties. The subcommittee is
led by former NBTC commissioner
Prawit Leesathapornwongsa.

The source said the subcommittees
onlegal, technical issues, and consumer
benefit have already finished their stud-
ies on the deal. Only the subcommittee
for economic effect asked the board to
extend its working timeline.

The NBTC board earlier approved in-
principle guidelines for the purchase of
fixed broadband service 3BB by AIS and
its investment in Jasmine Broadband
Internet Infrastructure Fund (JASIF).
JASIF owns optical fibre cables that are

leased by Triple T Broadband (TTTBB)
to provide its broadband internet ser-
vice under the 3BB brand.

AIS is committed to acquiring 100%
of 3BB and acquiring a 19% stake in
JASIE, even though JASIF shareholders
earlier rejected AIS’s proposed amend-
ments to optical fibre cable rental agree-
ments between TTTBB and JASIFE.

Mr Prawit earlier said the takeover
deal of 3BB by AIS is significantly dif-
ferent from the merger deal between
True Corporation and Total Access
Communication (DTAC). He person-
ally believes the 3BB-AIS deal would
be endorsed by the NBTC board, which
would issue remedy measures govern-
ing the deal, as was the case in the com-
pleted True-DTAC merger deal.

The other subcommittees have already finished
their studies on the deal. Only the subcommittee
for economic effect asked the board to extend

its working timeline.
NBTC BOARD SOURCE
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U 122.42 37UUTN K80 10.00% swidon
mMsvIwoyi 561.11 &uun IWLTU 13.55
auuin KSo 2.48%

Uodualivayusvavninnisivavunvay
inaTulag@TasuwrsWwugiu Tayiawa=o1n
Huoavova1w Solar Tdolliavdoinaaia
ATavu na:guvuvu (Phelps Dodge) A
uaaay Solar TuuszinATnuUs:zauUuK
1ovoINUSGnI (STARK) IWNDoUKan
nSwd na:using 1uduinvanuuity
AtkniRgavouus:inATny nazidudihnaia

Bnusluunoulnusivla
naznaniisn:zaivn

VoussuUAWAUIUARSHULTUUS:INA

Usznounuyarmaailaduinalulag na:nis
FoansimsifiuTa Fuadvualiustng Suay
domsidiula na:dovmsuvithkunuifiaula

oy wilAtUNW 2:IRUTA3" rvTsansidasa
IVUVUSH LN

ssnodronssuiAsvynis (Turnkey
Engineering Business) rfsiuldsou
445,06 3UUN IWUTU 64.18 3uuin KSo
16.85% 10unasnswidhiGulavounis
nuousSusswid 9 nviuTAsuNIsvouniA
59 naznAonsufdiAty o Taul anAKan
swikndoyTuidofiunisTwiwadouniinia

(PEA) soufivusGng Dulvuiwidulanuu
datunw TauitiuviuTasynis3Aanssy
TWWaRawnsorifisTaTutiounsinourd

aUasSUTHURGTS oufuTasmdswid
10uluagavuvodlasuia 2/66 swid
152.54 dauun drils 18.22 dwuin nad
awsorinilslansuiiv 40.72% 91nvoaa
1qyanuvovlnou

ssholnsAuAUNazaGIGuInos
(Telecom & Data Center Business) i
s1widsou 621.49 Auun IWUVU 71.27
auunn KSo 12.82% naziimlsans 66.81
duun IWLVU 10.32 uuin KED 18.27%
onTasuna 1/66 Tulusunaiissiioliusms
TAswiw souiiviignAtvuratkdiwuiiu
1w TdusnisTasuvigduouuin naz
nisvewavivovanAmIduAgouudndu
THswidoinssnetiauladdoltou Buld
oduganiunniasuwuiius:ansmw
naziafiusmwvoulasuwwhIklios:Gu By
argondwuTAsuNMsWouUNANLE=A LS
dwinalulagaisauinAddvauadna Tu

msfiousmsinsauuALWUgUTayfsty
na:uSMsIWoAvAU NauA 5 (MATd) yam
297,208,550.00 uln (soumﬁqarhlﬁu)
21n d1NVIUANIENSSUNSAPNISNS=0Y
1duy AenisThsAAU nazAenisThsAuUIAL
nHvsG(nans.) TawuSEniduiButivaoiu
ArAruvoumstiouonoininsuaswuziu
muduinaluTagAusEnTaTiusmsoyiu
U990u Tay UsSGNng TdAtvnvnisiidou
SounavauRdodTRiRaAWINIRYUAU
TuWuRKwInatudufnu:AWSNISIVATY
inaluTagansauina IWoaswlonia na:
MsWouuANEMWIRAUUS:BU na:gaoy
Tomatuduau ionisdtiussietridiuTa
AoUATUAUAUALALEU MIKIWUANYNW
misivuuiijoifvuAuavvluaaia asw
AowIGaliudoand naaswswidgiGiulagy
Vu ot wTsficnu vautHURA ITEL Td5unoiu
3owiteliu omativauutRuamsdutuuutu
BounsuUHavodl 2566 1Gulalddoliioy
na:uanaufiuaus:znounmisiausou 1auTa
18 20-30% UITKUYR WIS ATt
wufuido (Backlog) IWLLANTU

GuiBunisaondntivaswduSovounnnau
USGN Suno$avAy Adudindius:uuany
Frurutu nasdoansinsauunALATHURZO
TuoNBuu ASVUKAVEUTe TnusTliunouTny
swId na:imisn:zalUnKuiy souGivdy
uanduwsouduusudo Vuindoulissio
aousununs:nainsuinalulagasna Un
Hua Wumsiiulanuudaunw tigaoiw
SugiunnunnsudaTutuouaa
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