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Headline: Ministry puts the kibosh on 700MHz project

Minister to pay NT a
visit on Thursday

KOMSAN TORTERMVASANA

Prasert Jantararuangthong, the digi-
tal economy and society (DES) min-
ister, has halted National Telecom’s
(NT) part of a 700-megahertz service
development project because of a lack
of clarity regarding its commercial via-
bility and return on investment.

The project would also have faced
scrutiny by opposition parties, he said.

Mr Prasertsaid the planned 700MHz
project could cause a heavy financial
burden for the state enterprise over the
long term, especially after 2025 when
NT's right to use the 850MHz, 2100MHz

and 2300MHz bands expires and the
bands are returned to the National
Broadcasting and Telecommunications
Commission (NBTC).

The three spectrum ranges are oper-
ated under commercial agreements
that were established with major pri-
vate mobile operators before TOT and
CAT Telecom merged to become NT.
The agreements generate a revenue
stream to NT of around 15 billion baht
per year at present.

Mr Prasert recently met NT presi-
dent Colonel Sanphachai Huvanan-
dana in person and once more stated
that NT must not move ahead with the
700MHz project, pending a clearer idea
regarding its commercial viability.

Mr Prasert is scheduled to offi-
cially visit NT and present his policies
on Thursday.

The 700MHz project, which falls

PUTTING AN END TO THIS

The DES minister stopped NT’s planned
project for service on the 700MHz band
because it lacked commercial viability. B4

under NT's own operations, has
drawn heavy criticism since NT's first
board of directors was established in
2020, led by then chairman ML Chay-
otid Kridakorn.

Prior to the merger, CAT Telecom
won 20MHz of upload and download
on the 700MHz spectrum from an auc-
tion in 2020 at the price of 34.3 billion
baht. The service has yet to be officially
provided to the market.

NT’s 700MHz service project is con-
sidered to be the most long-awaited
project on the 700MHz range. NT split
the 20MHz of bandwidth into two parts.

Firstly, NT is set to operate its own
service on 10MHz of the bandwidth
to complement its existing mobile
services on several spectrum bands
which have around 2 million subscrib-
ers at present.

Secondly, NT transferred the other

10MHz of bandwidth on the spectrum
to AWN, a subsidiary of Advanced Info
Service (AIS), as approved by the NBTC
and the cabinet.

Recently, NT and AIS entered into
agreements for telecom equipment
rental on NT's 700MHz spectrum
band as well as a nationwide roam-
ing deal which aims to enhance and
expand the 4G and 5G capabilities of
both companies.

Under the agreements, AWN will
establish a 4G/5G network on the
700MHz spectrum with a total of 13,500
base stations within two years.

This network will be used by NT to
provide mobile phone services, includ-
ing both 4G and 5G, to its customers
throughout the duration of the 700MHz
licence, which is set to expire on March
31, 2036.

Mr Prasert said he understood that

Ministry puts the kibosh on 700MHz project

the agreements between NT and AIS
were seen as a way to help reduce NT’s
operating loss if NT had to operate all
20MHz of the 700MHz spectrum.

For the planned 10MHz bandwidth
service on 70MHz under NT's mobile
brand, Mr Prasert said the telecom
industry was wary of the project with
regard to the risk of NT incurring
huge financial damage in the future
through capital expenditure and opera-
tional expenses.

More importantly, NT is not keen on
providing a competitive mobile service
and does not have enough variety in
terms of its spectrum portfolio when
compared with its larger rivals.

NT, then CAT Telecom, gained
20MHz on the 700MHz spectrum in
the 2020 licence auction and was con-
fident in its decision to invest in the
business. The question is why did NT

have to transfer 10MHz to AIS to reduce
the financial burden if the project is
commercially viable.

Mr Prasert accepted that one prob-
lem of the 700MHz project was caused
by a delay in the project investment
due to red tape in the approval pro-
cess. However, its feasibility and the
real potential of the investment are also
in doubt.

“NT has to rapidly drive a new rev-
enue stream and create added value in
its infrastructure to deal with a sharp
declination of revenue after 2025,” Mr
Prasert said.

Recently, half of NT’s board mem-
bers resigned from their positions, led
by chairman Gen Suchart Pongput. The
board now has only seven directors
and expects this to be toppped up to
15 directors within the nexttwo months
by the government.
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