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FORTUNE HUNTERS
At least four companies have expressed an
interest in bidding on 16 ‘super lucky’ mobile
phone numbers on Nov 27. B4
TELECONMMUNICATIONS

Four keen on lucky number bid

KOMSAN TORTERMVASANA

At least four prospective companies have
expressed an interest in bidding on 16
mobile phone numbers deemed extremely
lucky on Nov 27. The auction is expected to
generate at least 100 million baht in rev-
enue for the state.

This will be the country’s first auction for
VIP and auspicious mobile numbers con-
ducted by the National Broadcasting and
Telecommunications Commission (NBTC).

Companies have said they want to bid
on the lucky mobile numbers for their call
centres as they are easy to remember and
reflect prosperity and wealth, said NBTC
secretary-general Takorn Tantasith.

The most coveted numbers, 099-999-
9999 and 088-888-8888, are expected to
bring in 20 million baht each.

The names of the companies bidding
on the numbers have not been disclosed.

It is common to see rich Thais pay a
premium to get phone numbers or licence
plates with lucky numbers, as the sound or
meaning of certain numerals are similar to
the words for fortune, wealth or prosperity
in the Thai or even Chinese languages.

Mr Takorn said the four companies had
contacted the NBTC asking for details of
the auction and the list of lucky numbers.

Most companies use four-digit phone
numbers for their call centres, paying an
annual numbering fee of 100,000 baht per
number per year to the NBTC.

He also said companies can enter
the costs of the lucky mobile numbers
as operational expenses in their finan-
cial accounting.

Mr Takorn said the NBTC expects the
auction of all 16 lucky mobile numbers on
Nov27 to generate atleast 100 million baht
in revenue for the state.

The 16 mobile phone numbers are: 099-
999-9999, 088-888-8888, 090-000-0000,
091-111-1111, 092-222-2222, 093-333-3333,
094-444-4444, 095-555-5555, 096-666-6666,
097-777-7777,098-888-8888, 061-111-1111,
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Mohlle phone numhers that are easy to remember are displayed for sale by vendors at MBK

shopping centre. JETJARAS NA RANONG

062-222-2222, 063-333-3333, 064-444-4444
and 065-555-5555.

Mr Takorn said no colourful advertise-
ments will be used to attract prospective
bidders in order to show respect to the late
King Bhumibol Adulyade;.

The regulator will only inform the
public with news tickers via specific
TV programmes.

The NBTC initially planned to auction
1,000 auspicious mobile numbersin one go,
either to be done online or via a traditional
live auction at its headquarters.

News ID: C-161031001071 (31 Oct 16/05:30)

The NBTC had previously wanted to
outsource the auction to a specialist. But
there was no company qualified to handle
it due to the regulator’s strict requirement
that the auctioning of 1,000 mobile num-
bers must generate at least 1.8 billion baht
for the state.

The regulator ultimately decided to start
oft by selling the first super 16 VIP numbers,
as they would attract more bidders.

The NBTC hopes the first round of bid-
ding will provide a benchmark for fur-
ther auctions.
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TOT seeks backing for 10-digit numbers

USANEE MONGKOLPORN
THE NATION

STATE TELECOM agency TOT has asked private
telecom operators and the government to help
financially support its plan to upgrade nationwide
fixed-telephone numbers to 10 digits from the cur-
rentninedigits, TOT president Montchai Noosong
said.

He added that the state agency is unlikely to be
ableto afford the cost ofthe upgrade of Bt21 billion.

Montchai said that mobile-phone operators
would mainly benefit from the upgrade to the 10-
digit number, as it would increase mobile phone
numbers. However, TOT's fixed-telephone service
will not gain any benefit, given it is a less popular
service, he said.

TOT’s revenue per subscriber for its fixed-tele-
phone-line service is continuing to decline.

“It’s not fair to TOT. We'll have to invest for the
others to gain,” Montchai said.

According to the National Broadcasting and
Telecommunications Commission’s new number-
ing plan, all fixed-line numbers will be added with
1afterthe firstdigit 0, followed by the existingnum-
bers. For an example, the existing number

News ID: C-161031003025 (31 Oct 16/06:00)

02xoooo will be changed to 012xcooooc.

The NBTC telecom committee is expected to
approve this new numbering plan soon. As the
owner of all fixed-telephone numbers nationwide
under its concessions, TOT has to take the lead in
the upgrade of the fixed-telephone numbers.

Theupgradewill expand the total mobile-phone
numbers to 760 million from the combined 260
million used and idle numbers, while the fixed-
telephone numbers will increase two times to 100
million. The number expansion is expected to take
five years, starting from 2017, to complete.

The mobile-phone operators hold a combined
184million numbers, of which100 millionare being
used. Thewatchdognow has only 72 million mobile-
phone numbers available for allocation.

Currently TOT has 1.4 million fixed-telephone
subscribers. Thisdoesnotinclude 1.26 million users
of True Corp and 384,000 users of TT&T, which
operate under TOT concessions. True and TT&T’s
concessions will end on October 2017 and October
2018. True is expected to spend around Bt500 mil-
lion on the upgradein oneyear to serve the 10-digit
policy, while the mobile operators all togetherneed
to invest between Bt30 million and Bt90 million
for upgrade in one year.
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CAT to review contract terms
as network partners struggle

USANEE MONGKOLPORN
THE NATION

CAT TELECOM will review the terms and conditions of its con-
tracts with mobile virtual network operators (MVNO) to help
them survive the tough competition in the cellular service mar-
ket, said the state agency’s president, Colonel Sanpachai
Huvanandana.

Recently some of CAT's MVNO partners asked the National
Broadcasting and Telecommunications Commission to help
them seek new contract conditions from CAT. Some have even
considered pulling out of the business, claiming that they can-
not afford the network-rental fees charged by CAT.

MVNOs lease the networks of major telecom operators to
provide cellular services. Recently one of CAT's MVNO partners,
Samart i-Mabile, complained to the NBTC about what the com-
pany deemed unfair price competition from CAT's own MY third-
generation cellular service. The company said this competition

had affected all of CAT's
MVNOs partners. Samart i-
Mobile president Sukanya
Vanichjakvong said the compa-
ny would start talks today with
CAT on possible new termsand
conditions for its MVNO con-
tract.

Sanpachaisaid CAT was
aware of the problems the
MVNOs were facing, and would
cancel a package that had
offered its own subscribers
unlimited data usage for only
Bt139 per month. The cancella-

SANPACHAI SAID CAT
WAS AWARE OF THE
PROBLEMS THE MVNOs
WERE FACING, AND
WOULD CANCEL A
PACKAGE OFFERED TO
ITS OWN SUBSCRIBERS
OF UNLIMITED DATA
USAGE FOR ONLY
BT139 PER MONTH.

tionis aimed at helping its
MVNO partners survive the competition from CAT itself.

CAT has wholesaled a big part of the bandwidth it holds on
the 850-megahertz spectrum to MVNOs while using the
remaining bandwidth to offerits own 3G service under the MY
brand. Sanpachai said CAT had explained to the NBTC that it
had positioned MY as a basic service and did not want to launch
aggressive packages to compete with its own MVNOs.

“We want all of the MVNOs to survive,” he said.

He said CAT’s three most active MVNOs had around 100,000
subscribers in total. They are White Space Co, which is well
known forits Penguin SIM brand; Myworld3G of Data CDMA Co;
and Samart i-Mobile, whichis known for its Open brand.

All of CAT’s MVNO contracts are in effect until 2025. They will
face a penalty if they terminate the contracts early.

NBTC deputy secretary-general Korkij Danchaivichit said
Samart i-Mobile had returned 300,000 of its 500,000 mobile-
phone numbers to the commission, citing the tough competition
fromMY. “The NBTC has tried to help all MVNOs survive the
tough competition,” he said.

Samart i-Mobile has two MVNO licences, one operated by
Samart i-Mobile Plus under a partnership with TOT and the
other by itself under the CAT partnership. Samart i-Mobile Plus
currently has around 10,000 users, while Samart i-Mobile has
around 40,000. MY has 1.67 million users, of whom1.54 million
are prepaid. It expects to have 2 million subscribers by end of this
year and Bt1.85 billion in revenue, up 50 per cent from last year.
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After SET recovery, focus now on corporate earnings

Thanawat Patchimkul
Head of Research
DBS Vickers Securities (Thailand)

The SET Index did not change much from
the beginning of the month. The index has
been moving around the 1,500 level for most
of the time, except for the period of mid-
October when market jitters caused the index
to fall sharply but the recovery came ina
matter of only a few days.

Foreign investors turned net sellers of Thai
shares in October but remained net buyers of
around US$3.3 billion (Bt116 billion) year-to-
date. Apparently, foreign investors have
begun trimming their risky asset holdings
on the back of uncertainties in the run-up to
the Fed meeting tomorrow and Wednesday
and the US Presidential election on
November 8.

Going forward, we believe that corporate
earnings will be in focus for both Thaiand
global markets.

Coupled with a number of ongoing con-
cerns such as geopolitical tensions, the
impact of Brexit, the health of European
financial institutions and a possible output
cut by major oil producers, the market is likely
to see elevated levels of volatility.

We believe an “income portfolio” might be
a suitable strategy in view of the global
uncertainties. For the Thai market, our high-
dividend top-picks are ADVANC, INTUCH,
TMT, JASIF, DIF, CPNRF, LHHOTEL, AP, PS, LH,
SIRI, SC, BCP and TCAP.

In the overseas market, we like Manulife
US REIT, Mapletree Greater China Commercial
Trust, Frasers Centerpoint Trust, Ascendas
India Trust and IREIT Global. These Singapore
REITs offer generous dividend yields of 5.5 per
cent-8.6 per cent. We recommend that
investors go through our full research reports
and understand the accompanying risks
before making investment decisions.

News ID: C-161031003056 (31 Oct 16/06:02)

Tisco Securities

The Thai market has clawed back most of
its early October losses, with the bulk of the
recovery occurring in the days immediately
after the passing of HM the King. With 3Q
earnings starting to be priced in, we expect
the SET to be mostly driven by external
events for the rest of the year, namely next
month's OPEC meeting, the November 8 US
election and potential US Fed rate hike in
December. Hence, we continue to maintain
our 2016 SET target of 1,490 and see better

prospects next year ahead of new elections in
Thailand.

Overall, we expect companies to report
earnings improvement YoY in 3Q but
trending down QoQ. On a positive note,
bank results have beaten our estimates by
4 per cent. We also expect select transport,
tourism and agri/food stocks to perform
well both YoY and QoQ. While property
should see YoY earnings improvement,

QoQ s likely to decline due to delayed
launches.

Energy sector earnings could be down sig-
nificantly QoQ thanks to poor refining mar-
gins and the absence of stock gains. Telcos
are also likely to see lower QoQ earnings on
higher expenses (with the exception of
DTAC/JAS). Commerce should be up YoY, but
QoQ performance is sluggish due to the sea-
sonality effect. Media on the other hand
remains stuck ina rut.

Following the government’s relaxation of
some rules during the mourning period, we
observe that life in Bangkok is starting to
return to normal. Some pre-booked events
(such as weddings) have been allowed to
take place while bars and cinemas remain
open (though traffic has fallen sharply).
Cable TV operators have managed to side-
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step the NBTC's request for round-the-clock lower fee-based income. Although the energy

commemoration programs. Meanwhile, the group will likely see increase in its estimated

initial rush to buy black mourning clothesand  profit, however, it could not offset that

memorabilia may lead to a short-term spike impact.

in consumer spending. We see the peak of capital flow has

For telcos, the handset subsidy war passed through in the 3Q16 and capital inflow
continues unabated through advertising is expected to slow down from now, given
has been low-key (which may prove advanta-  higher US bond yield and US dollar apprecia-
geous for some operators suchas DTAC). tion. Now, markets continue to weigh only 70
Nonetheless, we still expect to see some per cent for a possibility of the US rate’s rise.
impact on 4Q16 tourism and consumption. Impacts from LTFs and RMFs inflows could be
As aresult, any hopes for 3Q earnings limited late this year as the SET Index is now
momentum to continue into 4Q will likelybe  relatively high, while extension of LTFs hold-
dashed. ing from five calendar years to seven calendar

years. Thereforel.ainvestors may not see them
Research Department as attractive to buy.
Trinit Secur';ties LTFs worth about Bt7 billion are expected
y to see redemption in early 2017, accounting
, : for 15 per cent of total LTFs purchased in 2013

After mid-October 2016 for the Thai (five calendar years ago). That will directly
bourse, it was interesting that small and , - "

: el . affect big caps as they are the biggest pro
medium caps distinctively outperformed big . ; ; ;

portion of LTFs’ holdings. Those purchasing
caps. From October 13- 25, the SET Index LTFsin 2013 have cost of purchase at the SET
ielded a return of 6.6 per cent, compared to 2 JLRATE
o - Index of 1,406 points with gain of about 6.7
SETS0's 4.7 per cent. per cent at the index of 1,500 points
There's a high possibility for small and gl o

4 ; Focus on small and medium caps with
medium caps to further outperform big caps : .

: : - upsides. Stock picks: GL, JMT, COM7, JMART,
until early next year, given big caps under ALT INET PYLON. SEAFCO. TTCL. SCI. TPCH
pressure. Commercial banks’ estimated profit ANAN and RML. ! A i
could be cut from high loan loss provision and )
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