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4G bidders break world record

Fight for two 900-MHz
licences continues

SRISAMORN PHOOSUPHANUSORN
KOMSAN TORTERMVASANA

The contest for the prized 900-mega-
hertz spectrum continued through its
fourth day and appeared to be far from
over despite record-breaking bid offers.

None of the four contenders threw in
the towel at 9pm, and regulators said the
bidders were acting rationally to put up
skyrocketing prices because they could still
afford to do so.

The battle will now drag on for the fifth
day today.

The auctions for the 900-MHz spectrum
will go down in world history as beingthe
priciest, breaking the previous record set
in Hong Kong,

However, if based on per MHz per
head of population, Thailand comes in
second after Hong Kong,.

As of 9pm last night when bidding
ended for the day, the auctions had brought
atotal of 151.95 billion baht in 198 rounds,
beating hands down the 80.9 billion bahtat
last month'’s 1800-MHz auctions.

The price for the first licence was 75.65
billion baht, 486.4% higher than the reserve

900-MHz SPECTRUM

Price per MHz Per head in top 10 countries

Hong Kong (2011)

*Thailand (2015)
Hungary (2012)

Greece (2011) i 1i2-5
Spain (2011) 10.5f
Spain (2011) " 10.1§

Romania (2012) |00 99
Portugal (2011) | , 9.5§
Germany (2015) | | 94

I ;!

Baht/MHz/population
| i613

36.7

*Round 190

14777 billion baht

Source: National Broadcasting and Telecommunications Commission

price, while the price for the second licence
stood at 76.29 billion baht, 491.3% higher.
As of 9pm, the price for the 900-MHz
licences reached 7.6 billion baht per MHz
or 181.48% higher than the 2.7 billion baht
per MHz for the 1800-MHz licences.
“Bidders who fail to win a 900-MHz
licence this time will have to wait
another decade for the next low-band
auction,” said Prawit Leesathaporn-
wongsa, a commissioner of the National
Broadcasting and Telecommunications
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POSTgraphics

Commission (NBTC).

“Lowbandwill be in very limited supply
in the future,” he said.

Another NBTC commissioner, Korkij
Danchaivichit, said: “Bidders for the 900-
MHz licence enjoy higher profit margins
than the global average by telecom con-
cerns, at over 10%, thus affording them the
chance to put up high bid prices”

Industry analysts, meanwhile, said the
prized 900-MHz licences could under-
mine future growth and dent the bidding
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winners' income.

Most industry veterans said
mobile operators were buying with the
future in mind to reap the benefits of lucra-
tive revenue streams stemming from 4G
wireless technology.

“Operators are pinning hopes on tap-
ping the country’s increasing digital and
mobile internet usage;” one observer said.

NBTC secretary-general Takorn Tan-
tasith said the 900-MHz bidding winners
would not be hurt by the world’s record-
breaking bids, as operators earn revenue
of at least 2 billion baht a month.

The figure is based on the calculation
of an operator with 10 million subscrib-
ers and average revenue per user of 200
baht a month, a low price for data service
on average.

Mobile leader Advanced Info Ser-
vice has 43 million subscribers, followed
by second-ranked Total Access Commu-
nication (DTAC) with 25 million and True
Move'’s 20 million.

Mr Takorn said Thailand’s cur-
rent 900-MHz licences are the world’s
priciest, breaking the previous record setin
Hong Kong for such bandwidth auctions.

Only two batches of low-band spec-
trum are available in Thailand: 15 MHz of
bandwidth on the 850-MHz spectrum,
now being used by True Move under a
wholesale-resell partnership deal that
expires in 2025; and 10 MHz on the
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850-MHz band, used by DTAC under a
concession agreement with CAT Telecom
that expires in 2018.

But DTAC's 850-MHz band has already
been assigned by the telecom regulator
to be used for public wireless service on
mass transit.

And while there is an extra 92 MHz
on the 700-MHz spectrum, it is reserved
for digital broadcasting and analogue TV
services, Mr Prawit said.

“We |[NBTC] cannot predict
exactly when the 700-MHz band will be
reallocated,’ he said.

ICT Minister Uttama Savanayana
said yesterday at NBTC headquarters
that auctioning frequency bandwidth
could generate substantial revenue
for the government.

The money from the auctions may be
used for public infrastructure development.

Mr Uttama said the Chinese govem-
ment had expressed an interest in co-
operating with the Thai government on
development of broadband internet.

China has proposed that the Thai gov-
ernment adopt the Internet Plus policy
to develop intemet connectivity among
Asean countries.

TOT Plc and CAT Telecom must max-
imise the utilisation of their existing
frequency resources to improve rev-
enue after the expiry of concessions, Mr
Uttama said.
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Bids for 900MHz licences
among world’s most costly

INTENSE AUCTION FOR 4G CELLULAR SERVICE SET TO ENTER ITS FIFTH DAY

USANEE MONGKOLPORN,
SIRIVISH TOOMGUM
THE NATION

THEAUCTION for two fourth-generation
telecom licences on the 9OOMHz spectrum
has entered the fourth day, with the com-
bined price surging beyond Bt14.7.7 billion
and placing them among the world’s most
expensive permits.

Thelatest bid makesthetwolicencesthe
world’s second most expensive at around
Bt55.10 per megahertz per capita, com-
pared with Hong Kong’s Bt61.30, while
Hungary’s Bt36.70 was the world’s third
most expensive.

The Hong Kong price was based on its
spectrum auction in 2011, while the
Hungarian price was set in 2012.

Of the four bidders for Thailand’s two
900MHZz licences, one unnamed contest-
ant yesterday reportedly dropped out as of
press time when the combined price for the
two licenses rose to Bt147.766 billion.

The minimum starting bid for the two
licences was Bt12.680 billion.

The bid for the first licence block is
Bt73.078 billion, while that for the sec-
ond block is Bt74.688 billion. The
total of'bids for the two licences dwarfed
final total price of the two 1,800MHz
licences auctioned last month, which

was Bt80.788 billion.

At the start of the auction the four bid-
ders were Advanced Wireless Network
(AWN) of Advanced Info Service (AIS),
DTAC TriNet of Total Access
Communication (DTAC), True Move H
Universal Communication (TUC) of True
Corp,and Jas Mobile Broadband of Jasmine
International.

Atelecom analyst said thatif both AWN
and DTAC TriNetwonalicence for Bt70bil-
lion each, their spectrum depreciation cost
per year would be Bt4.7 billion.

Their fundingcosts would graduallyrise
from Bt44.0 million in the firstyearto Bt3.9
billion in the fourth year, the analyst said.
These two costs combined could cut into
DTAC's 2016 earnings by between 20 and
30 per cent.

900MHZ AUCTION

PRICE PER MHZ PER CAPITA

As of 6.30pm yesterday
Round 190

Bt147.766 hillion

(2011)
Thailand

(2015)
Hungary

eoi> [
Greece
(2011) . 12.5
l 10.5
(2011) l 10.1
Romania
(2012) il 9.9
Portugal
(2011) I 3.5
I 9.4

Spain
(2011)
Spain
Germany
(2015) (Bt)

Source: NBTC NATION GRAPHICS

The impact on AIS’s profit would be
below 10 per cent, the analyst said.

Information and Communications
Technology Minister Uttama Savanayana
inspected the auction at the National
Broadcasting and Telecommunications
Commission. He said that as far ashe knew
TOT’sboard had no plan to take legal action
againsttheauction ofthe bandwidthitheld
on 900MHz under the former concession
regime.

TOT had granted the concession to AIS
toprovide cellularservices. After AIS’s con-

News ID: C-151219003006 (19 Dec 15/07:51)

¥ IQNewsClip’

www.ignewsclip.com

cession expired in September this year, the
NBTC reclaimed the 900MHz spectrum
for the auction.

The TOT’s labour union believes that
TOT is entitled to hold the spectrum until
its licence ends in 2025.

Uttama said Prime Minister General
Prayut Chan-o-cha thanked all parties
involved in the auction for bringing bene-
fit to the country, given the licence upfront
payments would be transferred to the state.
The government will spend the money on
social and economicdevelopments, Uttama
said.

AlS’s share price fell 3.02 per cent to
close at Bt193 yesterday, while DTAC’s
dipped 10.06 per centto Bt38, Truefell 1.36
per cent to Bt7.25, and Jas remained
unchanged at Bt4.78.

The NBTC said there were conditions
that would prevent the eventual winners of
the licences from overcharging consumers,
some of whom were concerned thatthehigh
prices garnered by the auctions would lead
to expensive 4G services.

Some analysts have said the high prices
reflected transparency in the auction
process, allowing maximum competition
among all the companies wanting to secure
thelicences, which would be crucial to their
competitiveness in the country’s lucrative
cellular-phone sector.
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