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IMPACT ON FIXED BROADBAND PENETRATION OF PRICE REDUCTION

2013 5% 10%
Household Price Price
Penetration Reduction Reduction
Sub - Saharan Africa 3.12% 3.62% 4112
Americas 54.87% 57.79% 60.70%
Asia & Pacific 31.05% 33.359 35.65%
Europe 72.02% 75.13% 78.24%
CI5S 36.94% 39.44% 41.94%

Source: Estimates by the author based on ITU 2013 data
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VIRTUOUS CIRCLE OF TAX REDUCTION ON BROADBAND SERVICES AND DEVICES

= Demand elasticities
* Network effects

INCREASE HIGHER RETURN LOWER
BROADBAND - TO SCALE OF ‘ BROADBAND
PENETRATION CAPITAL INVESTED PRICES
* Demand elasticities
REDUCE TAXES HIGHER
ON DEVICES REVENUES HIGHER
AND SERVICE * Telecom revenues TAXES
el COLLECTED
GDP growth
and l
employment

* Spillover broadband
impact
LESS DIRECT
TAXES

+ Less government
revenues in the short
term to invest in public
services

Higher
welfare
benefits

=)

Source: Telecom Advisory Services analysis
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