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NBTC TO ASK BT4-5 BN FOR A 2.1-GHZ SPECTRUM SLOT

USANEE MONGKOLPORN
THENATION

The reserve price for a-slot on the
2.1-gigahertz spectrum of 5-mega-
hertz bandwidth is expected to be
in the range of Bt4 billion to Bts
billion, according to a source in

the National Broadcasting and.

Telecommunications Commission
(NBTC).

The source added that most
members of the 2.1GHz spectrum
managementsubcommittee agreed
the average price should be in this
range and should not be lower than
that in the aborted 2.1GHz licence
auction of the National Telecom-
munication Commission (NTC) in
2010.

The N'TC set the reserve price of
a 16MHz-bandwidth licence at
Bt12.8 billion. Thatregulator’s sue-
cessor, the NBTC, would find it dif-
ficult to give a satisfactory explana-
tion to the public if its reserve price
were lower than the NTC’s price,
the source added.

The source said the reserve-price

caleulation would also take into

- account an NBTC plan to auction

blocks of the 1,800MHz spectrum
in the near future. ‘
The 2.1GHz subcommittee,
which hasdrafted the auction plan,
hired a group of lecturers from
Chulalongkorn University's eco-
nomics faculty to work out the

licence reserve price - the appro-

The reserve-price calculation would also take into ;
account an NBTC plan to auction blocks of the
1,800MHz spentrum, inthe near future.

priate price floor for the spectrum
slots to be available in the planned
auction.

Settapong Malisuwan, chairman
of the NBTC telecom committee,
said the group had proposed three
optionalmodels of thereserve price
to the 2.1GHz subcommittee - but
hedeclined to give more details. He
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added that the subcommittee asked
the group to review the:options by
adding in additional factors in the

calculations before resubmitting

them for its consideration this
week. _

The NBTCsource said the group
proposed the options of Bt7 billion,

around Bt12 billion, and Bt100 bil-
lion prices for a 2.1GHz spectrum

licence containing 15MHz band=

width. The 2.1GHz subcommittee
proposed to the watchdog that it
auction a total of nine slots with
45MHz bandwidth of the 2.1GHz
spectrum, each with 5MHz band-
width. Ifit decides to select the first
reserve price option of Bt7 billion
per 15MHz, the average reserve
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price of 5MHz will be more than
Bt2 billion. If selecting the second
option, the average price will be
about Bt4 billion; and about Bt33
billion if selecting the third option.
The subcommittee is also
expected to allowsuccessful bidders
to pay for the licence on an instal-
ment basis. It has considered spec-
Cifying in the auction plan the num-
" ber of mobile-phone numbers the:
" NBTC will allocate to the licence
. winners to provide third-genera-
_ tion service during an initial peri-
" od, which it has yet to finalise. This
“will enable the winners to. deVISE
‘strong business plans.
Settapong said that if things go
as planned, the 2.1GHz subcom-
. mittee would be able to finalise all
details of the auction by the middle
of this month. Then it will submit
all final details for the NBTC's
approval in late June and the pub-
lic hearing on them will take place
next month.
The NBTC intends to auction the
2.1GHz . spectrum licences in
October,
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CAT SETS END-JULY TARGET FOR RESOLVING
PROBLEMS OVER 3G CONTRACTS WITH TRUE

USANEE MONGKOLPORN
THIENATION

While CAT Telecom has stated its firm
intention of resolving by the end of
next month the problems surround-
ing its partnership deals with True
Corpto provide third-generation cel-
lular service, it remains to be seen
whetherit can achieve such an ambi-
tious goal.

The state agency’s chief executive

_ officer, Kitisak Sriprasert, told CAT
stafflate last week that the problems
stemming from the questionable
legality of the deals would be cleared
by the end of July.

Hesgaid CAT and True wereintalks
to seek ways out of the difficulties,
which could lead to revision of the
deals.

Kitisak recentlysaid thatonesolu-
tion would be for CAT to buy all the
8G network equipment it had leased

+ from BEKT (Thailand), a True group
unit, and invest in the network roll-
out on its own to show that it had full
control over both the network and its
own 850-megahertz spectrum. It
would then allow any cellular opera-
tor to utilise the network on the
MVNO (mobilevirtual networkoper-
ator) basis.

Such a solution is aimed at deal-
ing with the regulatory risk arising
from last week's opinion by the sub-
committee of the National Broad-
casting and Telecommunications
Commission (NBTC), which said that
some practices of CAT-Trueunder the
deals might be in breach of Article 46

(2) of the 2010 Frequency Allocation
Law.

The law prohibits NBTC licence-
holders such as CAT from allowing a
third partyto controlits spectrum-use
rights.

The watchdog’s subcommittee will
reach a final position on its investi-
gation this week, before submitting
the outcome for consideration by the
NBTC's telecom committee.

The plantobuythe BFKT network
also fits in with CAT’s goal to become
a telecom network provider. Invest-
ment in and sole ownership of the
network would helpitavoid the ques-
tion of whether the deals are subject
to the 1992 Public-Private Joint
Venture Act.

However, CAT has yet to come up
with a clear answer as to how it could
finance the purchase of BFKT's net-
work equipment.

DROP IN REVENUE

Moreover, a True source said that
while BEKT might be willing to sell
theequipmentto CAT, True’s 3G serv-
ice provider Real Move might not
then continue to commit to utilising
huge bandwidth on the network in
order to provide 3G service. Such a
move could reduce CAT's revenue
gain fromwholesaling 3G bandwidth
on the network to Real Move.

Itisalsoquestionable whether any
operators besides Real Move would
lease the network, as they would pre-
fertoinvestintheir own 3G networks
after receiving 2.1-gigahertz spec-
trum licences from the NBTC.
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However, Kitisak said that even if
the cellular operators had their own
3G2.1GHz networks, they might still
need to lease BEKT's 3G-850MHz
network to provide a service comple-
mentary to their own networks.

True has been pressured on many
fronts to bow to CAT’s demand to
revise the 3G partnership deals. CAT
has suspended all activitiesunderthe
deals, pending completion of probes
intotheirlegalitybyanumber of state
agencies.

The National Economic and
Social Development Board has also
suggested that CAT submit for
Cabinet approval its request to
spend Bt12 billion on 3G business
under the deals. A large part of the
money is earmarked for marketing
activities for its own retail 3G service
underthe Mybrand, and oninstalling
a transmission system to boost 3G
bandwidth capacity.

Another significant chunk is for
paying the network interconnection
fee to other networks that My and
Real Move customers make calls to:

A further part of the budget is for
paying the fee to the NBTC for the
numbers CAT and Real Move have
used to provide 3G service, which is
overdue. :

 CAT and two True subsidiaries,
Real Future and Real Move, signed
deals in January last year to forge a
partnership to provide 3G service on
CAT’s 850MHz spectrum.

The deals immediately attracted
scrutiny from scholars and state agen-
cies over their legality.
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