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Reform panel wants NBTC to be an independent body

USANEE MONGKOLPORN
THE NATION |

THE SPECTRUM-LICENSING body must be an
independent body with a single board of up to
seven members, according to the preliminary con-
clusion of the state subcommittee tasked with
reforming the broadcasting and telecomindus-
tries. ‘

Pana Thongmee-akom, chairman of the sub-
committee, said the 11I-member National
Broadcasting and Telecommunications
Commission (NBTC) should have only one board
with five to seven members, instead of the existing
broadcasting and telecom committees — each with
five members.

The subcommittee also believes that the
method of selecting NBTC members should be
revised.

According to the existing frequency allocation
law, the selection process for NBTC members

involved two lists — one with 22 names submitted
by qualified organisations and the other with 22
names proposed by a state panel. The Senate will
then appoint 11 members.

Pana said that one condition in the selection
process that should be terminated centred on the
requirement that NBTC candidates must not be
employees or shareholders of private broadcasters
and telecom operators one year prior to them
being proposed.

The Pana panel is part of the mass communica-
tions committee of the junta-appointed National
Reform Council. The panel will finalise its opinions
on the NBTC issue and send them to be considered
by the mass communications committee.

The government is drafting several bills to pro-
mote the digital economy. One is the new NBTC

Bill, which requires the watchdog to develop poli-

ciesin line with the policies of the planned Digital
Economy Committee.
The Bill also requires the merger of the NBTC's

telecom and broadcasting committees into one
single committee.

Information and Communications Technology
Minister Pornchai Rujiprapa said the government
would wait to listen to the media reform commit-
tee’s opinions on the new NBTC Bill before further
vetting it.

The ministry is expected to forward the bill for-
mulating the Digital Economy Committee and a
number of related bills to the National Legislative
Assembly in April. ]

The Digital Economy Committee will also over-
see the broadcasting and telecorn research and
development fund, which will be transferred to it
by the NBTC.

The bill amending the Computer Crime Act is
expected to be the last one forwarded to the NLA.
As the bill has been heavily criticised by the public
amid the perception it will give too much power to
the government, the government will allow more
time to listen to public opinions, said Pornchai.
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STOCKSINFOCUS |

Information and Communications Technology Sector
“Neutral”
By Asia Plus Securities

Mobile stocks fell sharply as a result of the following nega-
tive factors. 1) There was concern that auction of the 1,800
MHz 4G licence might be delayed further from the current
schedule of August 2015; the licence auction had been sus-
pended once by the National Council of Peace and Order
(NCPO) in July last year.

According to the National Broadcasting and

Telecommunications Commission (NBTC), it has not yet
received a response from the NCPO regarding its request for
permission to resume the process to the auction submitted
since the beginning of the year.

2) The cabinet has to consider the Excise Department’s
proposal for reinstatement of a telecom excise tax of 10 per
cent.

The share price falls probably have resulted mainly from
the 4G action issue.

Advanced Info Service (ADVANC), the only mobile operator
without a 4G service, dropped most among peers as it is

facing a problem of insufficient service capacity
and is most in need of the spectrum to provide
46 service.

However, we believe the delay willnot be -
longer than one year because the government
also needs to develop telecommunication infras-
tructures in response to a core policy of digital
economy (which is to add economic value by en-courag-
ing online transactions), in which 4G plays
animportant part.

At the same time, ADVANC already has a plan for
such a situation; it will launch a super Wi-Fi service,
which is 10 times faster than 4G, and improve its 3G net-
work in all major areas, which would help the company
continue its operations for the next couple years without
a 4G service.

Moreover, ADVANC can rent TOT's spectrum for pro-
viding a 4G service in the form of wholesale and resell
business, like the case of CAT's 850MHz spectrum rented
by TRUE.

Regarding telecom excise tax collection, it is very
unlikely as the tax was earlier revoked because mabile
service was not deemed a luxury service.

The aforementioned factors have adverse effects
sentimentally.

We maintain “Neutral” for the sector.

Nevertheless, this is an opportunity to accumulate
stocks with good fundamental factors that have fallen
significantly, especially ADVANC (fair value @Bt285)
and Intouch Holdings INTUCH (@Bt113), because
ADVANC already has a planin case the auction is really
delayed. _ ;

Regarding the telecom excise-tax collection,

.inthe worst-case scenario that a mobile company
has to pay the tax at a rate of 5 per cent (the

other 5 per cent will be collected from subscribers
for 10 per cent in total), ADVANC and INTUCH's

fair value will be Bt259 and Bt103, respectively, -
which still provide an upside from the current share
prices.
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Home Product Center (HMPRO)

“BUy”
By Asia Plus Securities

HMPRO's net profit made the year's peak at Bt1.029

billion, rising 34 per cent quarter on quarter (QoQ)
thanks to the high season and 11 per cent year on year
(YoY), aslightly faster pace than in the first nine months
of 2014,

Revenue from sales jumped 18 per cent YoY as same
store sales rose by 5 per cent (the best among peers)
and about 10 new branches were opened in 4Q14 (seven
branches of HMPRO and four branches of Mega Home).
Although gross margin plunged from 4Q13 by 150 basis
points due to weak gross margin and loss from Mega
Home, sales, general and administrative expenses to
sales decreased from 4Q13 by 110bps and made the
year's low since sales from HMPRO and Mega Home
improved significantly in high season while some of the
operating cost was fixed.

Overall, FY2014 earnings were in line with our projec-
tion.

HMPRO’s profit is estimated to improve by 14 per
cent in 2015 since sales are expected to jump by 22 per
cent (up 20 per cent in 2014), given that same store
sales grows 5 per cent and 12 new branches (eight
branches of HMPRO and four branches of Mega Home)
are opened.

Normalised margin would not be very strong but like-
ly to show improvement, especially in 2H15 where Mega
Homes would reach breakeven point and start making
profit after facing a Bt60 million loss (2 per cent of total
profit) in 2014,

However, 1015 profit is expected to make the year’s
low and not improve significantly from 1Q14 since loss
(temporary) from its Malaysia branch would be booked
for a full quarter and same store sales growth is expect-
ed to drop from 5 per cent YoY to 2 per cent YoY as new
branches were opened in some provinces that already
have HMPRO (Korat, Phuket, and Chonburi) in late 2014.
This is still better than peers since their same store sales
are projected to stay flat in 1Q15.

HMPRO announced stock dividend payment at
the ratio of 15 existing shares to one stock dividend
plus B0.073/share cash dividend (B0.059/share after
tax); XD date is April 17, and dividend will be paid on May
8. :

As aresult of dilution effect, EPS is expected to drop
6.25 per cent, but this would improve HMPRO's liquidity
for future business expansion.

FY2015 fair value would drop from Bt9.8 to Bt9 2
after XD date. We reiterate “Buy”.
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