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Headline: NT pauses OneWeb satellite deal

NT pauses
OneWeb
satellite deal

Firm given 30 days
to analyse contract

KOMSAN TORTERMVASANA

Last week the board of state telecom
enterprise National Telecom (NT)
put the brakes on the master ser-
vice agreement between itself and
OneWeb, alow Earth orbit (LEQ) con-
stellation satellite service owned by
the Eutelsat Group, giving NT’s legal
subcommittee 30 days to scrutinise
the conditions and legal terms and
evaluate the benefits in the contract.

The panel is also expected to con-
sider whether to submit the agree-
ment to the Office of the Attorney
General for legal review for business
contracts with a foreign party, in addi-
tion to the national security angle,
said a source on the NT board who
requested anonymity.

The source told the Bangkok
Post that the master service agree-
ment was in effect since June 1 last
year between Network Access Asso-
ciates (NAA), the juristic person of
OneWeb registered in the UK, and
NT. The agreement was executed by
Srikanth Balachandran, director of
NAA, and Sorapong Siripan, senior
executive vice-president of NT.

The NT board believes several con-
ditions in the agreement will lead to
unfairness in terms of NT’s long-term
benefits, and questions over whether
the pact is legal, said the source.

On May 27 this year, the board
of the National Broadcasting and
Telecommunications Commission
(NBTC) unanimously passed a reso-
lution to award gateway and landing

right licences to NT for providing a
foreign satellite broadband internet
service in Thailand under NT’s land-
ing rights.

NT provides gateway and facility
services for OneWeb’s LEO service in
Thailand and Cambodia, Laos, Myan-
mar and Vietnam (CLMV).

“The board unanimously approved
30 days for its legal subcommittee to
scrutinise the agreement’s condi-
tions,” the source said.

The source said the panel is also
keen to probe the scope of the NBIC's
Telecom Business Act, the Foreign
Business Act and other laws related
to the matter on the aspects of legality,
benefits and national security.

The source said the board is con-
cerned the agreement may have to be
examined by the Office ofthe Attorney
General because itis related to foreign
investment and national security, not
a general commercial deal.

However, NT management previ-
ously said the agreement is a normal
commercial agreement that is con-
trolled by management, not a joint
venture or special procurement. As a
result, management did not propose

the conditions for the board’s approval
before signing the agreement.

UNFAIR CONDITIONS
The source pointed to doubts about
several conditions, especially the por-
tion that determines mu Space and
Advanced Technology (Mu Space)
as the main distributor of OneWeb's
LEO capacity, despite NT providing
the gateway and facilities to OneWeb's
LEO service covering the market in
Thailand and CLMV.

This condition reflects the fact that
NT has less of arole than Mu Space in

terms of customers or clients of the
service, as Mu Space is the company to
select which customers or clients that
NT could provide services to.

In addition, the agreement also
caps the maximum revenue shar-
ing that the LEO service would gen-
erate revenue to NT at 17% of total
service per year, but not more than
US$230,000 or 8 million baht annually,
excluding rental fees that OneWeb has
to pay for NT's gateway use.

More importantly, in terms of ter-
mination, suspension, and effect to
the termination of the major services
agreement, the condition appears to
mean that NT has a much smaller
right than OneWeb.

“The question is why Mu Space is
taking the role as the main distributor
of OneWeb's LEO service, while NT
has a smaller role despite the service
being operated via NT’s gateway and
landing rights,’ said the source.

Recently Neha Idnani, regional
vice-president of the Asia-Pacific
connectivity business unit of Eutel-
sat OneWeb, said the company will
provide broadband service through
its leading-edge low latency satellite
connectivity services on land, seaand
in the skies.

The commercial service aims to
provide the service in September in
Thailand and CLMV.

OneWeb is an LEO constellation
owned and operated by the Eutel-
sat Group. Eutelsat operates 35 geo-
stationary satellites and 634 LEO
satellites.

Eutelsat OneWeb and NT have
collectively invested more than $25
million in local infrastructure to make
Eutelsat OneWeb services possible in
Thailand and the region.

OneWeb LEO services will only be
provided through duly authorised dis-
tribution partners (DPs).

OneWeb has entered into agree-
ments to offer its services through DPs
including NT, Nation Space And Tech-
nology Co Ltd (NSAT), ajoint venture
between NT and SET-listed Thaicom,
and Mu Space.

While OneWeb makes the satellite
constellation, ground gateways and
the ground networks available, the
DPs offer the services in each market.

There is roughly 5 Gbps of OneWeb
capacity over Thailand and the CLMV
region.
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