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| BUSINESS |
New 4G auction

A fresh auction for
900-megahertz spectrum
licences is on its way.

B1

New 4G auction round set for June 24

Tough terms to ensure
winner doesn’t default

KOMSAN TORTERMVASANA

Anew auction round for the 900-megahertz
spectrum licence will take place on June
24, says the National Broadcasting and Tel-
ecommunications Commission (NBTC).
The reserve price for anew 900MHz auc-
tion must begin at JTAS Mobile Broadband's
winning price of 75.7 billion baht, which

will than rise by increments of 152 million.

The resclution was settled by the NBTC's
telecom committee following discus-
sions yesterday.

Bidders in the renewed spectrum auc-
tion will face tougher rules, ranging from a
steep rise in the financial guarantee bidders
are required to place before the auction and
increased penalties if the winner defaults.

The tougher terms are meant to ensure
there is no repetition of the bid winner
defaulting, as recently happened with JAS
Mobile Broadband, a subsidiary of Jasmine
International Flc.

Takorn Tantasith, the NBTC’s

secretary-general, insisted the reserve price
for the re-auction of the 900MHz spectrum
begin at JAS's winning bid.

The new guarantee conditions will
require prospective bidders to place 5% of
JAS’s winning price of 75.65 billion baht,
3.78 billion baht, before the auction instead
of 5% of the reserve price of 12,9 billion baht,
644 million, JAS had placed previously.

Bidders will also have to pay the NBTC
an additional 11.35 billion baht if they
defaulton the licence payment. The regula-
tor can confiscate the guarantee worth 3.78
billion baht plus the compensation pay-
ment of 11.35 billion if the bidder defaults.

“In the worst-case scenario, if the re-
auction sees another bid winner default-
ing, we will get at least 15.13 billion baht, or
20% of JAS'swinning price,” Mr Takorn said.

He added that all prospective bidders
are allowed to participate in the re-auction,
except for JAS.

If only one bidder is found to be eligible,
the bidder can clinch the 900MHz spectrum
licence at the starting price of 75.65 billion.

In the event there is more than one
bidder and the winning bidder fails to make
the first payment, the regulator will allow
the runner-up to take ownership.

But if the new auction round fails to

News ID: C-160401001087 (1 Apr 16/06:01)

7 iQNewsClip

www.ignewsclip.com

attract any bidders, the NBTC will have to
suspend the auction for one year.

The telecom committee will hand in the
final draftfor the 900MHz re-auction tothe
NBTC's board on April 5 for approval, Mr
Takorn said.

Even though the NBTC insisted on using
JAS's winning price for the re-auction, the
final reserve price together with the guar-
antee amount will depend on the results
of a public hearing, Mr Takorn said earlier.

Atthe hearing, to be held from April 5 to
28, the regulator will float three ideas on the
reserve price for the re-auction.

First, the reserve price should be set at
True Move H Universal Communication’s
winning bid of 73.72 billion baht.

Second, the re-auction should start at
70.18 billion baht, the last price for the first
spectrum slot offered by Total Access Com-
munication Ple.

Finally, the reserve price should be set
at 75.9 billion baht, the last price offered by
Advanced Info Service Plc for the second
slot of the spectrum that True won.

Mr Takorn said the NBTC will allow pro-
spective bidders to purchase bidding docu-
ments between May 13 and June 12, which
have to be submitted on June 13 together
with the guarantee of 3.78 billion baht.
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AlS seeks extension of deadline for
26 switching off 26-900MHz service

CITES NEED FOR MORE TIME TO MIGRATE REMAINING SUBSCRIBERS, WILLING TO PAY A FEE

AIS HAD OPERATED ITS 26 SERVICE ON THIS 900MHZ
SPECTRUM BEFORE THE NBTC RECLAIMED IT FOR AUCTION.
JAS MOBILE WON THIS SLOT BUT FAILED TO PAY THE FIRST
INSTALMENT OF THE UPFRONT LICENCE FEE.

USANEE MONGKOLPORN
THE NATION

ADVANCED INFO Service (AIS)
has asked the National Broadcast-
ing and Telecommunications
Commission to extend the deadline
for switching off its second-genera-
tion cellular service from April 14 to
June 30, citing the need for more
time to migrate the remaining sub-
scribers to other networks.

The NBTC’s telecom committee
yesterday did not consider the
request. It just approved the draft
rules and schedule for the second
auction of a 900-megahertzlicence,
a committee source said.

AIS submitted the request in a
confidential urgent letter to the
NBTC on Wednesday, indicating
that it was willing to pay a fee for
using the 90OM Hz spectrum during
this extended remedy period.

The fee would be based on the
final bid that Jas Mobile Broadband
made to win the 900MHz licence —

Bt75.65 billion - in the first auction
last December.

AIS had operated its 2G service
on this 900MHz spectrum before
the NBTC reclaimed it for auction.
Jas Mobile won this slot but failed to
pay the first instalment of the
upfront licence fee.

Meanwhile, the telecom commit-
tee proposed a minimum starting
bid for the new auction of Bt75.65
billion, said Takorn Tantasit, secre-
tary-general of the NBTC.

Under the proposed auction
rules, each bidder can raise the price
by Bt152 million for each round until
the bidding ends at the same price
that Jas Mobile missed paying.

The NBTC will also require bid-

RULES FOR 900MHZ AUCTION

Draft rules and the bidding schedule for
the new auction for a 900MHz telecom
licence were approved by the NBTC
telecom committee yesterday.

5% of the
Bt75.654billion | Bt152million | starting bid price
orBt3.783 billion
Ninimum Bidrisein Bank guarantee for
starting bid eachround joining the auction

15% of the starting bid priceor Bt 11.348 hillion

(harge levied on the winning bidderift ails o pay the first instalment
of the upfront licence fee

April May June

|m'rzz May 13- June 24
Public ~ Invitations  Bidders'document - Auction
fearing tnbhid submission date

Source: NBTC NATION GRAPHICS

ders to place a bank guarantee tor 5
per cent of the minimum bid, or
Bt3.78 billion, prior to the auction,
as opposed tolodging Bt644 million
in cash as in the first auction.

If the winning bidder fails to
make the first payment it will be
fined Bt11.35 billion or 15 per cent of
the starting bid.

If the winner fails to fulfil the ini-
tial payment condition on time, the
licence will be awarded to the sec-
ond-highest bidder.

If there is only one bidder, the
auction will still go ahead, as the
starting price is already high.

The draft rule for the auction
bans Jas from entering this bid.

The telecom committee will sub-

mit the proposed auction rules for
the NBTC’s consideration on
Tuesday, and will hold a publichear-
ing on April 22.

News ID: C-160401003034 (1 Apr 16/05:50)
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Auction participants will be invit-
ed from May 13 to June 12, with
prospective bidders submittingdoc-
uments on June 14«

The NBTC will hold the auction
on June 24,

The NBTCwill call ameeting with
Pete Bodharamik, chief executive
officer of Jasmine International, on
Tuesday to ask for his explanation of
Jas Mobile Broadband’s failure to
make the initial upfront licence
payment by the March 21 deadline,
Takorn said.

The commission will ask formore
information from Pete on the com-
pany’s preparation to bid for the
licence and if Jasmine had set a
budget for this.

Its probe will focus on whether
Jas actually intended to bid for the
licence and will see if there is evi-
dence that Jas really sought finan-

cial support from banks for its bid.

The panel will ascertain the
possible damage to NBTC from this
case and see if it could affect
Jasmine’s businesses that hold
NBTC licences.
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16 nabbed for running gambling websites

Police have nabbed 16 Thai citizens for allegedly run-
ning gambling websites that were generating some
Bt100 million a month.

The Anti-Money Laundering Office (AMLO) will
investigate related financial transactions so more
accomplices can be arrested, Technology Crime
Suppression Division (TCSD) chief Pol Maj-General
Suphaset Chokchai told the press on Wednesday.

Police have already searched 18 locations across
Bangkok.

The 10 women and six men were arrested at a “gam-
bling call centre” and 50 computers and account books
were seized.

The suspects will face charges of advertising gam-
bling — which is punishable by up to two years in prison
and Bt5,000 in fines — as well as money-laundering,
Suphaset said.

AMLO chief Pol Colonel Sihanart Prayoonrat said the
agency had already frozen Bt10 million in 38 bank
acciunts held by members of the online gambling net-
work.

As the TCSD does not have the authority to arrest
gambling operators based outside the country or block
foreign-operated websites, it has sought cooperation
from the National Broadcasting and
Telecommunication Commission (NBTC).

Adirek Weerakit, chief of NBTC Region 1 Office, said
NBTC Area 5 officials has called on service providers to
check if there were Internet links to facilitate online
gambling in neighbouring countries.

The found one link in the Sa Kaew border area.
Authorities are investigating who owned the line.
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The Office of the National Broadcasting and Telecommunications
Commission (NBTC) has announced that 4G service fees running on
the 1800 MHz and 900 MHz spectrums will be less costly than average
service fees for 3G mobile phones running on the 2.1 GHz spectrum,
as follows:

@ \oice service fees must be lower than 0.69 baht per minute

@ Internet service fees must be lower than 0.26 baht per megabyte
® SMS service fees must be lower than 1.15 baht per message

® MMS service fees must be lower than 3.11 baht per message

The service fees will be based on actual use calculated in seconds.

The NBTC also stated that the quality of service of 4G mobile phones
must not be inferior to that of 3G mobile phones running on the 2.1 GHz
spectrum. Service providers of the 4G network are required to offer a
special low-priced service package for disabled persons who have been
officially registered as disabled with the Ministry of Social Development
and Human Security.

The NBTC would like to assure the public that it will fully protect the
rights of consumers as specified in the provisions of a license to provide
4G network services so that all Thai people will enjoy cheaper and better
quality telecommunication services.

Office of the National Broadcasting and
Telecommunications Commission (NBTC)
Call Center 1200 www.nbtc.go.th
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