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Headline: True ready to guarantee B76bn payment to NBTC
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True ready to guarantee B76bn payment to NBTC

KOMSAN TORTERMVASANA
SRISAMORN PHOOSUPHANUSORN

The air of scepticism around True Corpora-
tion’s ability to pay the 76-billion-baht fee
for its 900-megahertz spectrum licence is
set to be dispelled on Friday.

Atthe auspicious time of 13.39 (1.39pm),
bosses of the country’s third-largest mabile
operator will present three bank letters of
guarantee for the amount to the national
telecom regulator, which was officially noti-
fied of the schedule yesterday.

The course of action taken by True still
leaves unresolved questions of a similar

nature involving the other 900MHz bid
winner, JAS Mobile Broadband.

There has been no indication so far from
JAS as to when itwill be able to make its own
76-billion-baht payment, which industry
executives said would be an uphill task.

True, through subsidiary True Move H
Universal Communication Co (TUC), is
scheduled to make its first payment of 8.04
billion baht, plus three banlk guarantees
for the remaining amounts including an
additional 25% ofthe spectrum value (or 4
billion baht) to be paid in 2017, afinal 26%
(another 4 billion) in 2018 and the remain-
ing bid amounts in 2019,

True and JAS were given until March 21
to make their first payments.

TUC won the second licence on the
900MHz spectrum for 76.3 billion baht,
while JAS won the first licence for 75.7 bil-
lion baht.

Advanced Info Service Plc (AIS), the
country’s biggest mobile service provider,
faces a shutdown of its 900MHz network
three days after the winning bidders make
their first pavments, as stipulated by the
auction rules.

However, True said the company was
willing to give AIS anather three monthsto
oversee its existing 7 million 2G customers
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on the 900MHz spectrum networls, which is
owned by TUC, in exchange for a spectrum
rental fee of 450 million baht per month.

Inaddition, AIS needs to discuss with its
concession owner TOT Ple if the state tel-
ecom enterprise has to charge the company
a 2G network equipment fee.

Takorn Tantasith, secretary-general of
the National Broadcasting and Teleconmmu-
nications Commission (NBTC), said True
last Friday proposed to extend the dead-
line by a further three months so that AIS
can avold service disruption to its 900MHz
spectrum users.

But all service revenue during the

customer retention period must be trans-
ferred to the NBTC, with 450 million baht
paid to True as a spectrum rental fee.

“The NBTC’s telecom committee will
consider this issue today and see if we can
do what has been proposed by True,” Mr
Takorn said.

AIS operated 2G mobile services on
the 900MHz spectrum under a conces-
sion agreement with TOT. The concession
expired last September.

The NBTC sold two licences for the
900MHz spectrum last December. AIS
failed to secure a spectrum licence at
the auction.
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Headline: Jasmine share buyback plan may create confusion over licence fee FIRST BT8-BN...

Jasmine International
yesterday surprised the
market by announcing its
plan to buy back shares
worth about Bt6 billion or
about 20 per cent of all
paid up shares. >>1B

Jasmine share buyback plan may
create confusion over licence fee

FIRST BT8-BN INSTALMENT FOR 4G LICENCE DUE BY MARCH 21

SUCHEERA PINIJPARAKARN,
USANEE MONGKOLPORN
THE NATION

JASMINE International yesterday
surprised the market by announcing
its plan to buy back about Bt6 billion
worth of its shares, or about 20 per
cent of the total.

The move may confirm that
Jasmine is having trouble coming up
with the Bt8.04billionitneedsforthe
first instalment of the upfront fee for
the telecom licence it won at an auc-
tion last year, stock analysts said. Itis
required to pay the National
Broadcasting and
Telecommunications Commission
and supply bank guarantees for the

remaining instalments by March 21.

A source at Bangkok Bank said it
was surprised that Jasmine had
announced the share buyback.
However, Jasmine might be doing
this in preparation for acquiring
partners. If Jasmine can get partners
for its foray into the fourth-genera-
tion telecom business, it will have no
need to borrow.

The source said the bank’s board
of directors would meet at the end of
this month to consider the Jasmine
case.

At 12.31pm yesterday, Jasmine
reported to the Stock Exchange of
Thailand its plan to buy back shares
under a treasury stock programme
for Bt5 each. The report caused its

stock price to climb by 26.45 per cent
to Bt3.92. The ceiling price is Bt4.02.

At 2.44pm, the SET suspended
trading on Jasmine’s securities until
the company was able to provide
more information about its inten-
tions, as suchinformation could affect
theinvestment decisions of its share-
holders.

The SET lifted the suspension
after Jasmine clarified that 1t would
buyback upto 20 per cent of the total
stocks, but the Bt5 purchase price
would be subject to its board’s deci-
sion at its next meeting.

Amnart Ngosawang, an analyst at
KTB Securities, said Jasmine was in
a difficult position because it needed
cash to strengthen its business but

was spending a lot of money for the
treasury stock programme.

“Jasmine has cash in hand of
around Bt7 billion, but this amount
is for the treasure stock programme
and the dividend payment. We don’t
know what will happen to Jas and we
cannot say they [Jasmine] is leaving
the 4G license,” the analyst said.It is
not easy for Jasmine to raise capital
through a private placement because
if investors have tracked its trading
history, the stock price is not attrac-
tive for PP, he said.

Jasmine doesn’t have enough
assetstoborrowfromthebanksorget
the needed letter of guarantee, so the
only solution for Jasmine right now
is to acquire partners.
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Tisco Securities said in a research
note that Jasmine might discard its
telecomlicence and the treasurystock
programme was a tool for the com-
pany to restore the stock price to the
normal level before the 4G auction.

Beforethe auction, Jasmine’s stock
price peaked at Bt4.90 before declin-
ing to below Bt4 per share and then
dropping to a low of Bt2.74 on
February 25.

If Jasmine cannot get the letter of
guarantee in time, Advanced Info
Service (AIS) and Total Access
Communication (DTAC) willgainthe
most advantage.

True Corp, the other winner of a
4Glicence atthesame auction, might
not see much of an advantage at first
becauseittoohastopayalargelicence
fee.

Jas closed at Bt3.7 per share yes-
terday, up 19.35 per cent from Friday.
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Headline: Media chiefs ‘'must stay off airwaves’
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BROADCASTING

Media chiefs ‘must

stay off airwaves’

NANAT SUCHIVA

The National Broadcasting and Telecom-
munications Commission (NBTC) yes-
terday proposed that operators of media
firms should be banned from hosting
their own programmes for the sake of
media ethics.

Lt Gen Peerapong Manakij, a NBTC
broadcasting commissioner, yesterday
said media companies’ proprietors
should not anchor their
own programmes as they
will be able to promote any
products to advertisers.

Lt Gen Peerapong said
as there has never been
specific measures to regu-
late the ethical aspect of
media company operations
before, the NBTC has to
work with media bodies to
devise some.

The issue will be pro- step down
posed to the NBTC broad-
casting committee.

The NBTC's suggestion referred to
TV news anchor Sorrayuth Suthassan-
achinda, owner of Rai Som Company,
which leases air time from Channel 3.

Sorrayuth also hosted Rueng Lao Chao
Nee morning news, the Rueng Den Yen
Nee evening news talk show, and Rueng
Lao Sao Arthit news talk show on Satur-
days and Sundays.

However, he resigned from his role
last week following an outcry from
the press and the public over a recent
court conviction.

Sorrayuth was sentenced to 13 years
and four months in prison after he and
his company, Rai Som, were found guilty
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Sorrayuth: Slow to

of cheating the Mass Communications
Organisation of Thailand (MCOT) out of
more than 138 million baht in advertising
revenue during his news talk programme
on Channel 9 in 2005 and 2006, by bribing
an MCOT employee to conceal records
of extra advertising. He was released on
bail and is appealing against the ruling.

Lt Gen Peerapong said the NBTC will
not bring up Sorrayuth'’s case again as the
channel’s decision, while late, was still the
right thing to do.

Lt Gen Peerapong was
speaking after Channel 3 execu-
tives yesterday explained why
they failed to suspend Sor-
rayuth from his job as news
anchor immediately following
the court ruling.

According to Lt Gen Peera-
pong, Channel 3’s representa-
tives said the channel did not
take Sorrayuth off the air as he
was only a programme pro-
ducer for the channel and was
not its employee. Also, the case was still
in court.

However, following the public and
advertiser backlash, the company later
asked Sorrayuth to step down from his
role until the court case was finalised.

“Channel 3’s actions do not violate
any law. However, they are related to
media ethics and conduct. Any anchors
who are involved in such cases should be
suspended until their court case wraps
up,” Lt Gen Peerapong said.

Sorrayuth'’s case was also a good lesson
for the NBTC, so the commission now
will monitor other media companies to
see if they run their businesses with good
ethics, he added.
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Channel 3's handling of
Sorrayuth case ‘unethical

WATCHIRANONT THONGTEP
THE NATION

CHANNEL 3 did not breach broadcasting rules
by allowing well-known TV host Sorrayuth
Suthassanachinda to continue working at the
station after he was convicted in a bribery
scandal but it did appear to violate media
ethics.

That is the opinion of the National
Broadcasting and Telecommunications
Commission’s subcommittee on TV program-
ming and scheduling.

Lt-General Peerapong Manakit, chairman
of the subcommittee, commented yesterday
after meeting with representatives from
Bangkok Entertainment Company, the opera-
tor of Channel 3, and media scholars.

Peerapong said Channel 3 was one of the
country’'s most influential media organisa-
tions so it should strictly comply with media
ethics and act socially responsible.

He said in a bid to prevent a repeat of the
mistake, he would propose the drafting of a
new rule designed to shield digital terrestrial
TV broadcasters from unethical business
influences.

He said if the NBTC’s Broadcasting
Committee approved the proposal, represen-
tatives from professional media associations,
media scholars and related parties in the
media industry would be invited to outline the
draft, which would aim to terminate the
blurred line between business owners and
media professionals.

Sorrayuth's case is an example of that
blurred line because he was a TV host while
serving as managing director of the company
Rai Som, which co-produce news TV pro-
grammes for Channel 3.
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TUC unveils plan to save AIS’s
existing 26G-900MHz service

USANEE MONGKOLPORN
THE NATION

TRUE MOVE H Universal
Communication (TUC) of True Corp
has proposed a plan to save
Advanced Info Service's existing sec-
ond-generation cellular service by
offering AlS use of its 900-mega-
hertz spectrum for Bt450 million per
month.

AlS has to switch off its 2G serv-
ice once the National Broadcasting
and Telecommunications
Commission awards a 900MHz
licence to one of the two companies
that won the licences at auction,
True Corp and Jasmine
International.

NBTC secretary-general Takorn
Tatasith yesterday said TUC had
informed the regulator that it would
pay the first instalment of the
licence fee and place the bank guar-
antees for the remaining instal-
ments on Friday.

Takorn said that once TUC
received the licence, it wanted the
NBTC to extend AlS’s existing 2G

News ID: C-160308003033 (8 Mar 16/05:56)
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service temporarily by allowing AIS
and its affiliate, Advance Wireless
Network (AWN), the use of TUC's
spectrum range for three months at
a cost of Bt450 million a month.
TOT would also receive some of the
money.

That fee is based on the Bt76.3
billion True paid for the 15-year
900MHz licence, Takorn said.

TUC sent an urgent letter to the
NBTC last Friday outlining the pro-
posal, and the regulator’s telecom
committee will consider it today.

AlS said there were 8.8 million
users of its 26-900MHz service, with
8 million of them AWN customers
roaming with AlS. At the end of the
three-month period, TUC suggested
that the NBTC allow all the 2G users
to move to another operator with-
out having to pass the mobile-num-
ber portability system.

Jas Mobile Broadband of
Jasmine International won the other
licence for the 900MHz spectrum
but is yet to pay the first instalment
of the upfront fee. The deadline for
the payment is March 21.
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