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Headline: NT-Thaicom pact promoted

TECHNOLOGY

STRANGE BEDFELLOWS

The head of the DES Ministry pushed a
NT-Thaicom venture, though the two firms
have two arbitration disputes pending. B3

NT-Thaicom pact promoted

KOMSAN TORTERMVASANA

National Telecom (NT) needs to
partner with SET-listed satellite ser-
vice provider Thaicom, allowing it to
operate the Thaicom 4 and 6 satel-
lites after the firm’s 30-year conces-
sion ends in September, says Digital
Economy and Society (DES) Minister
Chaiwut Thanakamanusorn.

Mr Chaiwut said the type of pact
remains unsettled, as it could be an
employment contract, partnership
deal or outsourcing agreement.

Thaicom operates broadband satel-
lite Thaicom 4 and broadcasting sat-
ellite Thaicom 6 through a revenue
sharing concession regime.

Ownership of the two satellites is
slated to be transferred to the DES
Ministry after the concession ends on
Sept 10.

As the operational life of the two sat-
ellites can continue beyond the expiry
of the concession, the ministry has the
right to maintain operations.

The ministry previously assigned
CAT Telecom to look after Thaicom
4 and 6 satellites after the concession
expiry, but CAT and TOT were merged
to form NT in January.

Thaicom has been operating sat-
ellite services for three decades and

it can serve as a partner with NT, Mr
Chaiwut said.

“A clearer idea of the collaboration
between NT and Thaicom is likely
before the concession expires’, he said.

Thaicom chief executive Anant
Kaewruamvongs said the company’s
30-year concession saw the allocation
of 13.7 billion baht in revenue sharing
from the operation of six satellites with
the state.

“We will help ensure smooth tran-
sition of the operation as this is the
responsibility of the concessionaire,”
Mr Anant said.

Thaicom operates Thaicom 7 and
8 satellites under a single licence
granted by the National Broadcasting
and Telecommunications Commis-
sion (NBTC), which requires a 5.75%
licence fee payment.

Thaicom 7 launched into orbit in
2012 and began operating in 2014.

Thaicom 8 launched into orbit in
May 2016.

Mr Chaiwut acknowledged the DES
Ministry is in the arbitration process
with Thaicom regarding two disputes.

The ministry considers Thaicom
7 and 8 satellites to be part of Thai-
com’s concession and is demanding
the company provide revenue sharing.

Thaicom insists the two satellites
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are operated under alicence from the
NBTC, which requires it to make a
licence fee payment to the regulator.

Another dispute concerns Thaicom
taking the Thaicom 5 satellite out of
orbit in February 2020 before the con-
cession expired.

The ministry demands Thaicom
build and deliver a replacement sat-
ellite for Thaicom 5 or pay compensa-
tion of around 7 billion baht ifit cannot
do so.

Thaicom disagrees, arguing the
ministry was informed in advance
about the satellite’s lifespan before it
was approved for launch.

The firm also indicated it con-
sulted the DES Ministry and NBTC
seeking approval before deorbiting
the satellite.

The ministry said it was informed
by Thaicom in 2017 that Thaicom 5’s
engineering lifespan would end by
September 2020 as the fuel in its pro-
pulsion system would be exhausted.

Thaicom offered to connect a new
propulsion system to the satellite and
asked to extend the concession term,
according to the ministry.

The ministry agreed in principle
with the installation of the new pro-
pulsion system, but refused to review
the concession.
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