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CP, Telenor challenge NBTC’s scope

Head honchos insist telecom regulator has no power to approve or reject their merger

KOMSAN TORTERMVASANA

he bosses of the parent firms of

True Corporation and Total Access
Communication (DTAC) have insisted
the telecom regulator has no power to
approve or reject their merger, but can
only impose measures to govern it.

A lawsuit could be filed at the
Central Administrative Court if the
National Broadcasting and Telecom-
munications Commission (NBTC)
resolves to reject the deal, though the
two companies said they do not want
it to come to that.

The issue was raised at a joint press
conference yesterday held by Suphachai
Chearavanont, chief executive of con-
glomerate Charoen Pokphand (CP)
group, the parent of True, and Sigve
Brekke, president and chief executive

of Norway’s telecom giant Telenor, the i :

B ik The real This merger will
Mr Suphachai, who is also chair- s . .

man of the board of True, said True com petltlon be the ﬁrSt tlme

and DTAC are urging the NBTC to start

drafting measures to govern the deal as ha ppenS V\/heﬂ Te|eﬂ0f lﬂV@StS Iﬂ

the two merging parties submitted the

notification of their amalgamation to St fon g p | aye IS ad cou nt ry W h ere

the regulator on Jan 25. .

An NBTC rule requires telecom com pete It d 0es not h ave
operators seeking to merge to report '
to it at least 90 days before executing SUPHACHAI CHEARAVANONT fU” COﬂtI’O| O-[-'
thi/[mgrgell;. it CHIEF EXECUTIVE, CHAROEN

r Suphachai said the deal was sup- POKPHAND

posed to see all the elements involving Mana g elmne ﬂt
the merger wrapped up by May, but that SV BRERKE
did not happen.

He accepted the deferral was caused PRESIDENT AND CHIEF EXECUTIVE,
by the reshuffle of the NBTC board. TELENCR

The new NBTC board was sworn
into office in April and then it set up
four subcommittees to scrutinise the
merger, followed by focus group hear-  with the Stock Exchange of Thailand’s  planned merger of DTAC and True on

ings to gauge the impact of the deal. regulations. Nov 22, 2021, saying the two telecom
Mr Suphachai said True and DTAC He said the timeline is a serious firms will consolidate to form a new
are under pressure from the delay as  matter as it could affect shareholders’ company focused on technological
they are obligated to proceed with confidence. fields in addition to the traditional tel-
the share swap by September, in line Telenor and CP announced the ecom business.
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M Pressure by
over-the-top (OTT)
platforms and new
digital services,
replacing SMS, MMS
and international
roaming

BENEFITS OF NEW MERGED FIRM

M Financial burden from
high licence fees,
increasing inflation
and interest rates, and
weaker baht

I Regulations, such as
the imposition of
a ceiling for telecom
service charges and
unfair tax collection
from OTTs

NETWORK CUSTOMER EXPERIENCE AFTER-SALES SERVICES

« More than 49,800 base « Complete 5G + More than 5,200 call
stations experience centre staff

» Fast network with « New technologies + Technical experts
complete frequency « More privileges + True and DTAC shops
coverage and e-services

Source: CP-Telenor news conference

UNLIKE RIVAL DEAL

Earlier this month, Advanced Info Ser-
vice (AIS), the country’s biggest mobile
operator by subscriber base, announced
its plan to acquire fixed broadband pro-
vider Triple T Broadband (TTTBB) and
invest in Jasmine Broadband Internet
Infrastructure Fund (JASIF) for 32.4
billion baht in total.

The NBTC said it would set up a
panel to scrutinise the deal.

“The AIS takeover deal is subject
to approval from the NBTC, while our
merger deal will be done through a
share swap into a new company,” said

BANGKOK POST GRAPHICS

Mr Suphachai, noting the two deals
are different in terms of consolidation
models.

Mr Brekke said the press conference
was not meant to pressure the NBTC,
but to urge the regulator to perform its
role and work with the two companies
in shaping proper measures to govern
the deal to bring benefits to consum-
ers, the market and the country’s digital
landscape.

EQUAL PARTNERSHIP
Mr Suphachai said the merger is a real
equal partnership as neither company

News ID: C-220723001001 (23 Jul 22/05:41)
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will have full control of the merged firm,
with each company holding about a
30% stake.

Details of the shareholding structure
and top management of the new firm
could be settled as part of a long-term
development, he said.

Mr Brekke said this merger deal will
be the first time Telenor invests in a
country where the company does not
have full control of management.

Thailand has yet to capture its full
digital ecosystem potential as it ranks
11thin Asia-Pacific’s startup ecosystem,
with only 3% ofregional venture capital
investments, he said.

Yet Thais are digital natives as nine
out of 10 internet users buy items
online, while the country’s internet
economy is expected to grow 90% from
2021 to 2025, hitting US$57 billion.

REAL COMPETITION

Mr Suphachai said competitors of the
three major mobile operators in the
country — AIS, True and DTAC —
include global players such as over-
the-top (OTT) operators.

“Like the digital TV business, it is
hard to separate the influence of dig-
ital media platforms provided by OTT
players,” he said.

“The real competition happens
when strong players compete. That's
whyifone player is too strong and there
are two weak players, that’s not real
competition.”

Mr Suphachai said TOT and CAT Tel-
ecom merged into National Telecom in
January 2021, which created a big tele-
com player as it runs several businesses,
including telecom infrastructure, fixed
broadband, mobile services, satellite
and digital services.

He said the NBTC can impose proper
measures to govern the deal for the
publicinterest and market competition.

“The competition between strong
players will continue to be fierce in this
sector;,” said Mr Suphachai.
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