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Competition
in digital TV
hotting up

NANAT SUCHIVA

Four major digital TV channel operators
will spend billions of baht on producing
new content next year.

Competition in the broadcasting indus-
try is expected to be more intense, and
most digital channel operators are gearing
towards using attractive content to compete
with each other.

Industry sources said content remained
a major factor helping digital channels
to survive.

They will see their viewership ratings and
advertising revenue increase eventually.

The four channel operators — RS Plc,
GMM Grammy Plc and Workpoint Enter-
tainment Plc — announced they were
investing vast sums to develop new and
interesting content for their channels.

SET-listed RS, operator of Channel 8, is
spending 1.8 billion baht on content — 1
billion for soap operas and 800 million for
other new programming.

Pattira Palawatvichai, executive
vice-president for TV, said RS’s effort to

www.ignewsclip.com

strengthen content would make Channel
8's positioning stronger and clearer.
She also expects Channel 8 will easily

obtain higher ratings in 2016 from enter-
tainment news, dramas and variety shows.

Kematat Paladesh, president of Bangkok
Media and Broadcasting Co, operator of
PPTV, said his company would spend more
than 1 billion baht next year to produce
more soap operas, sports and news content
to enhance its viewership.

The channel will go on to spend 1 billion
baht annually on new content over the fol-
lowing couple of years.

SET-listed Workpoint Entertainment
Plc (WORK), operator of Workpoint TV,
plans to spend 650 million baht on
content production and upgrading facili-
ties next year.

Chalakorn Panyashom, executive vice-
president for TV, is confident Workpoint
TV can comfortably survive despite fierce
competition. The company expects to gen-
erate 5 billion baht in revenue in the next
five years.

Workpoint TV broadcasts 35 pro-
grammes, which will rise to 45 next year.

SET-listed GMM Grammy Plc’s One
Channel plans to release its latest con-
tent next year. Among the highlights are a
new version of The Star reality show, live
broadcasts of the Fifa World Cup Iraq-Thai-
land match next March 24 and new prime-
time dramas.

Grammy also runs another digital TV
channel, GMM, and an industry source
estimates Grammy will spend 1 billion baht
on new content for both channels.

C-151229001077 (29 Dec 15/06:07)
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RS shares closed yesterday on the SET
at 9.65 baht, up 10 satang, in trade worth
5.88 million baht.

WORK shares closed at 44 baht,
unchanged, in trade worth 2.1 million baht.

GRAMMY closed at 8.95 baht,
unchanged, in light trade worth 68,000 baht.

A bank of screens
display digital
TV content at
the recent NBTC
Expo Thailand
held in Bangkok.
Competition in
the broadcasting
industry is
expected to
tighten next
year. JJIRAPORN
KUHAKAN
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Headline: Broadcasters seek lower digital TV transmission fees

and Broadcasting, the operator of PPTV, said that after
rO a caS e rS See almost two years in the digital-TV business, his com-
pany had never enjoyed any reduction of or discount

to the transmission fee despite the incomplete cover-

o
age area.
W r | I These digital TV operators have paid a total of Bt1.4

billion to the Army for transmission services in those
two years.

' '
t ra n S I I I I SS I 0 n fees Adisak Limprungpatanakij, chiefexecutive officer of
Nation Broadecasting Corporation, a member of Nation

Multimedia Group, said the transmission-network leas-

WATCHIRANONT THONGTEP ing fee was too high compared with the real costs.
THE NATION “Based on the actual cost of facilities and necessary
software for broadcasting a standard-definition serv-
A GROUP of 10 out of 13 digital TV broadcasters are ice, the monthly charge should be just Bt2.8 million a
appealingfor areduction oftransmission-networkleas- month per channel. But in fact, Nation TV and Now 26
ing fees charged by the Army’s broadcast arm to help are being charged Bt4.9 million monthly by its trans-
them cope with the expected weakening of advertising mission-network operator,” he said.
income in the new year. In this low-competition market, it seems unfair to
Led by Suphab Kleekachai, president of the digital-TV broadcasters if the current charge is 75 per
Association of Digital TV Broadcasting (Thailand), exec- cent higherthan the actual cost, he said. After discussing
utives from 13 terrestrial-based digital TV operators this issue with Natee Sukunrat, chairman of the broad-
yesterday lodged a petition to the president of the Royal casting committee of the National Broadcasting and
Thai Army Radio and Television Channel 5, seeking to Telecommunications Commission, the digital TV oper-
negotiate with the Army, which currently provides a ators were advised to talk directly to the Army.
transmission service to telecast their TV programmes. Last week, Somkiat Tangkitvanich, president of the
Those commercial digital TV broadcasters comprise Thailand Development Research Institute, said the full
PPTV, Amarin TV and One for high-definition (HD) transition to the digital-TV era was very important for
service, while Workpoint TV, GMM 25, Now 26, Mono the broadcasting industry as well as its audience.
29, New TV, Nation TV and Bright TV broadcast in “The NBTC should take on a more supportive role
standard definition (SD). towards the industry to consummate the transition of
Suphab said the group wanted to stress the quality TV broadcasting from analog to digital, particularly the
of digital-TV transmission by the Army, which does not high cost of transmission. So the NBTC should support
cover all areas of the country yet, particularly in rural them by encouraging providers of digital TV [trans-
parts. Thishas affected the confidence of advertisers and mission] services to help reduce the charges for TV sta-
media agencies spending money on digital TV. tions,” he said.

Kematat Paladesh, president of Bangkok Media
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NEW YEAR SPECIAL: BIG WINNERS OF 2015
Telecoms, internet come up strong

Outlook for next year even rosier
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A mascot promoting
the spectrum
auctions for fourth-
generation (4G)
service is seen at
the headquarters

of the National
Broadcasting and
Telecommunications
Commission.
Winning bidders

for the 1800- and
900-megahertz
spectra are set to
launch commercial
4G service eaty next

NEW YEAR SPECIAL: BIG WINNERS OF 2015

Mobile firms ready
to start 4G network

The mobile sector is one of the big winners
this year, escaping the country’s sluggish
economy as mobile communications are
expected to have an effect on nearly every
aspect of life and business.

Major mobile operators project a slight
increase in revenue this year.

Thailand has 110 million mobile
subscribers, expected to rise to 150
million in 2016, says the National Broad-
casting and Telecommunications Commis-
sion (NBTC).

This gain will be fuelled by the continued
growth of mobile data users and the arrival
of machine-to-machine communications
or the Internet of Things.

Thailand has more than 40 million
mobile internet users and only 35 mil-
lion desktop internet users. It is a mobile-
first country.

Pete Bodharamik, chief executive of Jas-
mine International, the parent firm of JAS
Mobile Broadband, said its average fixed-
line broadband household owned up to
five internet-enabled devices, with at least
three of the devices mobile.

JAS will launch its commercial fourth-
generation (4G) service early next year.

Thailand’s mobile market is valued at
300 billion baht annually.

Somchal Lertsutiwong, chief executive
of Advanced Info Service Plc, the country’s
largest mobile operator, said his company’s
2015 data revenue surged thanks to mobile
traffic, which is driven primarily by the pro-
liferation of data-hungry mobile devices.

“The mobile data market is going to
explode in 2016 thanks to the arrival of
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full commercial nationwide 4G service,”
he said.

An Ericsson ConsumerLab report shows
89% of Thai consumers use social mediaon
a weekly basis.

Traffic on mobile networks will con-
tinue to grow at an impressive rate, driven
by the uptake of smart devices and apps.
This rapid growth is having a significant
impact on networks.

Global research firm IDC said average
mobile internet usage in Thailand would
increase to 192,265 Mbps per number per
month over the next five years, up by 165%
from this year.

Mobile internet service could also
generate new revenue streams for other
ICT-related businesses, particularly e-com-
merce. Thailand has more than 500,000
e-commerce merchants via many channels
including social media, websites and online
marketplaces. The country’s e-commerce
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sector has grown by 20% annually.

The value of Thailand’s e-commerce
market is expected to reach 2.1 trillion
baht this year, up by 3.65% from last year,
which surged 165% from 700 billion in 2013
thanks to intense discount promotions and
greater availability of high-speed wireless
broadband networks.

Studies suggest doubling internet broad-
band speeds can add 0.3% to GDP.

Tech start-ups ready
to ring in innovation

Thailand’s tech start-up industry is one of
the three most attractive in Southeast Asia
thanks to a proliferation of mobile internet
users and capable world-class tech talent.

The development oftech start-ups is part
of the government’s policy of promoting
innovation among small and medium-
sized enterprises.

According to Thailand’s “Tech Startup
Report 2015” compiled by TechSauce.co,
as of last month Thai tech start-ups had

raised US$84.5 million from 53 projects
compared with three projects worth $2.1
million in 2012,

The biggest tech start-up investment
in Thailand in 2015 was worth $10.7 mil-
lion, while the biggest in 2012 was worth
$2 million.

The number of venture capital funds in
Thailand jumped to 12 worth $79 million
in 2015 from three in 2012 worth $7 million.

Nattawut Pungjarernpong, fund man-
ager at Bangkok venture capital firm 500
Tulktuk, said the early stage of the local start-
up market was just blossoming.

Indonesia and Malaysia are other attrac-
tive destinations for global venture capital
in Southeast Asia, given their large popula-
tions and strong start-up ecosystems.

Mr Nattawut urged policymalkers in
Thailand to provide more attractive incen-
tives for tech start-ups and ease regulations
to promaote investment.

The government provides tax exemp-
tions for capital gains when companies
invest in tech start-ups, but the country
needs more incentives to reduce the risk of
investment losses, he said. Thai tech start-
ups can continue to grow for another few
years as capital pours into Southeast Asia.

E-commerce
continues to bloom

E-commerce saw strong growth this year
thanks to the proliferation of smartphone
and mobile internet users.

Thailand has 40 million mobile inter-
net users, with the smartphone penetration

rate exceeding half the population.

The e-commerce marketwill continueto
blossom next year, with a host of keyregional
players jumping on the bandwagon.

The local e-commerce market increased
at a double-digit rate this year, overtaking
GDEF, thanks to aggressive marketing and
attractive discount campaigns among
e-Commerce companies.

There are an estimated 14 million online
shoppers in Thailand and more than
500,000 online merchants.

The advent of full commercial fourth-
generation (4G) wireless broadband service
next year will transform the local mobile
commerce and mobile payment markets.

“Thailand’s retail e-commerce
[business-to-consumer or B2C] market
was Southeast Asia’s largest in 2014,
worth US$11.7 billion,” said Surangkana
Wayuparb, chief executive of the Elec-
tronic Transactions Development Agency
(ETDA).

Malaysia's B2C market was valued at $9.6
billion, followed by Singapore ($3.4 billion),
Vietnam ($2.9 billion), Indonesia ($2.6 bil-
lion) and the Philippines ($2.3 billion).

However, comparedto developed coun-
tries, Thailand trailed the US ($359 billion),
China ($322 billion), Japan ($118 billion)
and South Korea ($25.4 billion).

Mrs Surangkana said Thailand’s B2C
market was expected to grow by 15.2% to
475 billion baht in 2015.

An ETDA survey of 502,676 e-commerce
operators countrywide from April-October
showed electronics, cosmetics and fashion
were the three best-selling products inretail
e-commerce.

The survey found the top three payment
channels were e-banking, credit or debit
cards and mobile payment.

Mrs Surangkana expects mobile pay-
ment will surpass other channels in 2016
thanks to the proliferation of smartphones.

Pawoot Pongvitayapanu, president of
the Thai e-Commerce Association, said
operators must expand abroad, particularly
to other Asean members, instead of focus-
ing only on the domestic market.

Paul Srivaorakul, chief executive ofaCom-
merce Group, said next year’s launch of
commercial 4G service would further
cement Thailand’s leading position in
mobile internet and accelerate the growth
of mobile commerce.

Thailand is already one of the
most mobile-enabled countries in the
world, with the average Thai user having
1.4 mobile devices, he said.

The country's mobile internet penetra-
tion of 56% already exceeds that of the US
and China, at 40% and 34%, respectively.

However, e-commerce accounts for
only 1% of Thailand’s total retail market.
Local e-commerce is expected to reach
double-digit figures within the next four
or five vears.
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Local e-commerce has grown by 20-25%
vear-on-year despite the stuttering econ-
omy, Mr Paul said.

Meanwhile, a number of retailers and
manufacturers have been tapping oppor-
tunities from the online channel.

Among them are major retailers such
as Central, The Mall and Tesco Lotus as
well as furniture chain Index Living Mall
and Mc Jeans, which already have online
shopping platforms.

Their online sales have grown in the
range of 10-100% this year, depending on
product category.

Popular items are cosmetics, apparel
and electrical appliances.

Next vear, these operators hope to boost
online sales and attract more young-gen-
eration customers.

An increasing number of companies
plan to expand via the online channel, as
they can access customers not only in the
domestic marlet but also abroad.

When they have succeeded in providing
online shopping platforms on their own,
some operators such as Central plan to
serve as a marketplace, selling products
for other producers, Mr Paul said.

More winners: Page B2

From Page B1

High hopes pinned
on tourism rebound

Tourism has been singled out as the econ-
omy's biggest hope and a powerhouse this
year amid the export slump.

The sector has strongly recovered from
the last year’s political instability and
passed through the economic storm and
the deadly Erawan Shrine bombing.

Foreign tourist arrivals are expected to
reach almost 30 million in 2015, exceeding
the official target of 28.8 million.

The Erawan bombing on Aug 17 caused
a brief hiccup in tourism’s recovery, and
the industry bounced back in a couple
of months.

The sector’s resilience led Tourism and
Sports Minister Kobkarn Wattanavrangkul
to declare her ministry was confident total
international tourist arrivals would hit 29.5
million by year-end.

As of last Wednesday, Thailand had wel-
comed 29 million foreign visitors.

The tourism revenue target of 2.2 trillion
baht is being maintained.

Of that total, 1.4 trillion baht will come
from foreign tourists and 800 billion from
local travellers.

Tourism'’s strong recovery has bene-
fited the hotel business, with many chains
reporting healthy performances this year.
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Thai hotel chain Onyx Hospitality saw
its operating profit rise 36% year-on-year
in the first nine months, with proper-
ties in Thailand contributing 70% of rev-
enue, president and chief executive Peter
Henley said.

He expects the strong performance will
continue next year.

For next year’s first quarter, Onyx fore-
cast an 8.1% increase in room revenue for
properties in Thailand.

Patrick Basset, AccorHotels' chief oper-
ating officer for East and upper Southeast
Asia, called Thailand an attractive desti-
nation for tourists from around the world.

The country’s tourism has a strong repu-
tation, boasting natural beauty and a rich
cultural heritage.

It also offers a variety of attractions that
appeal to a wide range of visitors from
business travellers to eco-tourists.

Mr Basset remains concerned about
political uncertainty, which could emerge
as a major risk for Thailand and tourism in
the future. Tourism has been very sensitive
to political problems.

Meanwhile, the Association of
Thai Travel Agents (ATTA) is satisfied
with tourism’s recovery this year and
projects the sector will continue to out-
perform next year even though Thailand
will face many negative factors such as
the global economic slowdown and risks
of terrorism.

“Thailand remains a popular destina-
tion, with many main feeder markets within
three hours’ flying time,” ATTA president
Charoen Wangananont said.

Prior experience of dealing with crises
provides proof that Thailand can sail
through many negative situations and
recover in a short period.

As of Dec 20, ATTA reported the number
of international tourist arrivals via its
member agents had grown by 63% to
5.06 million.

ATTA said 2015 was another good year
for tourism after several years of stagnation
due to political conflict.

However, the government must boostall
industries next year, not just rely on tourism
revenue, Mr Chareon said.

Tourism and sports permanent secre-
tary Pongpanu Svetarundra said the weaker
baht following the interest rate hike by the
US Federal Reserve would benefit both the
export and the tourism sectors.

Budget carriers seize
the helm in air wars

Low-cost carriers (LCCs) have continued
to evolve and flourish in 2015 to outshine
other business sectors against the backdrop
of economic doldrums.
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Having opened the skies over Thailand
and other parts of the world for millions
of travellers, budget airlines are now a
force to be reckoned with in the avia-
tion industry.

Growth has been particularly dramatic
in Thailand, where LCCs continue to raise
their passenger share and spur traffic in
a way that full-service carriers (FSCs) are
unable to mimic.

Several LCCs in Thailand continue to
stimulate air travel by lowering fares and
opening newroutes and destinations — the
primary drivers of their proliferation.

Higher growth in Thailand’s tourism
industry due largely to political stability
has sent traffic soaring for LCCs, a popular
transport mode for leisure travellers.

Passengers travelling on budget airlines
through the six major Thai airports run by
SET-listed Airports of Thailand Plc (AoT)
surged 34.1% in the first nine months of
2015 to arecord 33.4 million from 24.9 mil-
lion in the year-earlier period.

That pushed LCCs' share of the overall
passengers passing through those airports
during the same period including Suvarn-
abhumiand Don Mueangto 41.3%, up from
38.5% in the year-ago before period.

LCC aircraft movements — take-offs
and landings — rose in tandem to 229,921,
up by 28.9% year-on-year, according to
AoT statistics.

Tassapon Bijleveld, chief executive
of Thai AirAsia (TAA), Thailand’s big-
gest LCC, said the foregone conclusion
was LCCs in places such as Thailand in
particular and Southeast Asia in general
would continue to consolidate their pro-
files in air transport.

“What we see taking place in South-
east Asia is similar to Europe, where LCCs
account for up to 75% of intra-European air
travel,” he told the Bangkok Post.

In Thailand, the share of LCCs in the
overall passenger market is set to rise by
3-4% annually over the next several years to
reach the high levels seen in Europe.

Given the trend apparent in the first 10
months of this year, indications are the
LCC passenger tally for the whole of 2015
will reach 45.5 million, according to indus-
try executives.

Next year, the LCC share of passenger
totals will grow to 46%, Mr Tassapon said.

Several LCCs have seen improvement
in their balance sheets due to enhanced
business performance.

For instance, TAA posted a record net
profit of 1.47 billion baht in the first nine
months of 2015 compared with a net loss
of 265 million in the same period last year.

AOT shares closed yesterday on the SET
at 344 baht, down three baht, in trade worth
427 million baht.
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