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NT to re-examine OneWeb satellite contract

Company concerned
over some conditions

KOMSAN TORTERMVASANA

The board of National Telecom (NT) has
directed its management to review the
conditions of its service contract with
OneWeb, alow Earth orbit (LEO) satel-
lite operator owned by Eutelsat Group,
citing doubts about several details in
the contract.

The board believes some conditions
could affect NT benefits, especially the
agreement that designates mu Space

and Advanced Technology (MuSpace)
as the main distributor of OneWeb
LEO satellite capacity, although NT
provides gateway facilities to this LEO
satellite service, covering the Thailand,
Cambodia, Laos, Myanmar and Viet-
nam markets.

The deal also caps the revenue
the LEO satellite service can gener-
ate for NT at US$230,000, or 8 million
baht per year, excluding its rental fee
payment for NT’s gateway, accord-
ing to a source on the NT board who
requested anonymity.

Yesterday the NT board discussed
the conditions in the NT-OneWeb ser-
vice agreement.

The source said NT has to examine

CHECK AND RECHECK

The board of NT wants to review the
company'’s service contract with satellite firm
OneWeb as it has several questions. B4

the details to ensure the contract’s
legality and optimum benefits for
the company.

The service agreement had never
been presented to the board before this
week, said the source.

The source added that it was doubt-
ful whether the agreement should be
considered by the Attorney General’s
Office before the agreement can take
effect. This aspect should be made clear.

“The question is why MuSpace
takes a role as the main distributor of
OneWeb LEO’s service, while NT has a
smaller role, though the service will be
operated via NT's gateway and landing
right,” the source said.

OnMay 27, the board of the National

Broadcasting and Telecommunications
Commission (NBTC) passed a resolu-
tion to award the gateway and land-
ing right licences to NT for providing
satellite broadband internet service
in Thailand.

Recently, Neha Idnani, regional vice-
president for the Asia-Pacific connectiv-
ity business unit of Eutelsat Oneweb,
said OneWeb is committed to helping
Thai companies and the country’s citi-
zens benefit from its leading-edge low
latency satellite connectivity services
on land, sea and in the skies.

The company’s commercial ser-
vices with NT aim to provide services
in September.

OneWeb LEO satellite services will

only be provided through duly author-
ised distribution partners (DPs). In
Thailand, OneWeb has entered into
agreements to offer its services through
NT; Nation Space And Technology Co
Ltd (NSAT), a joint venture between NT
and SET listed Thaicom; and MuSpace.

ROUGH DRAFT
NT president Col Sanphachai Huvanan-
dana told the Bangkok Postthat the ser-
vice agreement is an initial draft that
could be adjusted in the near future
before the service launch in September.
He accepted that some existing
conditions of the agreement, includ-
ing those concerning a revenue cap
and the main distributor, may have to

be adjusted.

Interms of revenue-sharing from the
LEO service in Thailand, Col Sanpha-
chai said NT would receive 17% of total
revenue from OneWeb's LEO operation
(capped at $230,000 per year) without
NT’s investment in the service.

NT is to receive rental fees from
OneWeb through NT'’s gateway usage.

In terms of legality, the NT source
said this service agreement is a normal
commercial agreement and it falls
under the accountability and power of
top management. It is not a joint ven-
ture or special procurement deal.

Top NT management can manage
the agreement’s conditions, said the
source.
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